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HE Spectator Company has just received copies of a pub- 
T lication entitled “Acts of the Legislature passed at the 
session of 1906 upon the recommendation of the Joint Com- 
mittee of the Senate and Assembly of the State of New York 
appointed to investigate the affairs of life insurance com- 
panies.” Orders for this publication will be filled promptly 
at twenty-five cents per copy. Address, The Spectator Com- 
pany, 135 William street, New York. . 





THE CONFLAGRATION HAZARD. 
HE committee of experts employed by the fire under- 
writers to inspect the various cities, especially as to the 
danger of conflagration, reported as to San Francisco that 
the conditions were such as to especially invite a conflagra- 
tion. The building construction was bad, the occupancy of 
many buildings was hazardous, while the neglect of ordinary 
precautions against fire were in evidence on all sides. In fact 
the committee declared that San Francisco had defied all 
precedent in not having been devastated by fire long ago. 
The committee made recommendations for better protection, 
but these were unheeded, the authorities maintaining that they 
were well equipped with fire apparatus, and the department 
was abundantly able to deal with any fire that was likely to 
occur. Of course the committee did not take into consider- 
ation the danger of earthquakes, or the destruction of the 
water supply, but simply took cognizance of the physical 
hazards as they appeared on the surface. How much these 
bad conditions may have contributed to the spread of the 
flames it is impossible to conjecture, for in the absence of 
water the fire was bound to burn as long as it found material 
to feed upon. It is the unexpected that happens, and in every 
conflagration that has occurred there have been conditions 
that had not been anticipated that contributed to aggravate 
the disaster. It is possible that the San Francisco conflagra- 
tion would have been considerably lessened had the recom- 
mendations of the committee of experts been carried out, and 
some of the combustible material been removed as suggested. 
The underwriters have had similar inspections made of 
nearly every prominent city, and in every instance have made 
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recommendations which, if carried out, were calculated to 
reduce to the minimum the danger of conflagrations. These 
recommendations have been supplied to the authorities of the 
various cities, but, as a rule, they have not been accepted with 
that kindly feeling that inspired them. In some instances the 
recommendations have been treated as an impertinence, or as 
an attempt to prepare the way for an increase of rates. Prop- 
ertyowners are extremely sensitive on this point, and protest 
vigorously against anything that threatens a demand upon 
their pocketbooks. They object to spending money to im- 
prove their risks, and protest against any increase in their 
taxation for better fire protection. It is therefore difficult for 
the authorities, even if so inclined, to co-operate with the 
underwriters to secure reductions of the fire hazards and a 
corresponding reduction of fire losses. The experiences of 
Chicago, Boston, Jacksonville and several other cities have 
demonstrated that no city is immune from conflagrations, 
and that any one may be visited by such a disaster at any time. 
The fire underwriters are doing all in their power and spend- 
ing large sums of money annually in their efforts to secure 
better protection for property wherever located, and the enor- 
mous destruction of property by fire each year would be 
greatly reduced if the owners would give their cheerful as- 
sistance instead of opposing them at every turn. It is the 
propertyowners that finally have to pay all fire losses wher- 
ever they occur, for the insurance companies are simply the 
mediums through which those who meet with no losses con- 
tribute to make good those of their less fortunate neighbors. 
The immense losses incurred at San Francisco will be paid 
by the companies out of the premiums paid by property- 
owners in all sections of the country, and it is almost certain 
that in order to restore the comparties to their normal con- 
dition there will have to be an advance in rates. The country 
is to be congratulated on having so many strong companies 
able to assume such an immense volume of losses, and it is 
to the interest of every propertyowner that they be kept in 
a solvent and trustworthy condition, and ready to meet any 
other emergency that may occur. 





THE SITUATION IN LIFE INSURANCE. 


ITH the enactment of the new laws relating to life 
insurance and the adjournment of the New York 
legislature, public interest in what had so long been a prolific 
source of sensational journalism has waned materially. The 
Caily papers print more or less gossip from time to time 
regarding the life insurance companies, but most of this is 
pure guess work on the part of the reporters who write to fill 
space. The companies most affected by the new laws are 
striving to digest them and to adjust their business in accord- 
ance with them. This involves much detail work, but it will 
no doubt be accomplished in the prescribed time. Probably 
the greatest task before the New York mutual companies lies 
in the preparation of the lists of policyholders that they are 
required to make public—there are so many thousands of 
names and addresses to be recorded by each company that 
the completed work will have the proportions of a city direc- 
tory. As several copies of these lists are to be filed in different 
localities, they will have to be printed, which will furnish some 
enterprising printer with a long and costly job. This un- 
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necessary work will have to be paid for ultimately out of the 
tunds of the policyholders and no good can be predicted as 
the result of it. 

The three “giant’’ companies are still engaged in the work 
of reorganization, selecting new men for their boards of trus- 
tees, and filling vacancies in their official staffs. Many per- 
sons who had been holding down chairs to which they had 
been assigned, and drawing liberal salaries for so doing, will 
be known no more in connection with the companies. New 
mcn, in smaller numbers, will hereafter be required to do the 
regular work of the offices. Housecleaning is not yet com- 
pleted, but it is promised to be thorough when finished. 

The Mutual Life has furnished food for the greatest amount 
of gossip of late, owing largely to various prosecutions that 
are under way. Proceedings have been commenced against 
some of the trustees under whose eyes so many. wasteful 
expenditures were made while the McCurdy family was in 
power. It is claimed that certain trustees are responsible for 
these expenditures, either from having sanctioned them or by 
neglecting to prevent them, as it was their duty to do. Suits 
for the recovery of money unlawfully expended are pending 
against half a dozen or more persons, and the District Attor- 
ney is presenting to the special grand jury the criminal side of 
these transactions. 

The British policyholders of the Mutual are a source of 
anxiety, owing to the action of D. C. Haldeman, formerly 
manager of the company in England, who is seeking to trans- 
ier them to an English company. According to reports cabled 
here for publication, evidently by Mr. Haldeman, quite a 
number of persons have applied to have their policies trans- 
ferred under his arrangement, but it is not known upon what 
terms the English company is committed to the proposition. 
It is believed, however, that there is a string attached to the 
scheme of wholesale “twisting” as is outlined in the reports. 
jt looks more like a scheme to promote the personal interests 
of Mr. Haldeman than for any particular interest he has in the 
policyholders. Nevertheless there is much uneasiness mani- 
fested among the British members which the new representa- 
tives of the company are doing their best to allay. It can be 
safely said of any policyholder who is “twisted” from one 
solvent company to another that he is sure to lose something 
by the transaction, and that it is done to serve the selfish pur- 
pose of the “twister.” 

In a general way, it can. be said that the life insurance 
atmosphere is becoming clearer, the company managers see 
their work more clearly, and are inaugurating such reforms 
in practice as having been found to be necessary. 





THE CALIFORNIA LOSSES. 

PORTS from California indicate that the underwriters 

on the ground are putting forth their best efforts to ad- 

just the fire losses for which their companies are liable with 
all due celerity. The companies are as anxious for speedy 
settlements as are the propertyowners, who are largely de- 
pendent upon their insurance money to enable them to re- 
sume business. There will necessarily be some delay in dis- 
posing of cases where fire loss is claimed for earthquake 
damage. The statement was conspicuously printed in the 
special correspondence of a daily paper that propertyowners 
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were preparing to maintain that the earthquake had nothing 
to do with their losses, and would be prepared with any num- 
ber of affidavits to show that their buildings were not injured 
in the least by the earthquake, but were entirely destroyed 
by fire. The insurance companies are not liable for earth- 
quake damage, nor did the insured pay for such indemnity. 
Had the earthquake been anticipated, the companies would 
not have assumed any liability whatever. Possibly in the 
future earthquake indemnity may be included in the policy 
contract, but if it is the insured will have to pay an extra 
premium. It was unfortunate that some enthusiasts an- 
nounced at the time of the conflagration that the insurance 
companies would pay all losses of whatever character, which 
was misleading and calculated to make trouble for the com- 
panies. There are many thousand of policyholders besides 
those of California whose interests must be protected, and the 
companies must maintain a condition that will enable them 
to meet any other claims for indemnity that may arise. No 
doubt they would be glad to pay every California claim pre- 
sented without question, but they must be just before they 
are generous. That they will pay every legitimate fire loss 
is undoubted, but they are bound, in justice to their other 
policyholders, to contest any claim that is not covered by 
their contracts. It seems probable that the courts will have 
to decide in some of the cases that are being made up for 


indemnity claims. 





LSEWHERE in this issue will be found a summary of 
the proceedings of the twenty-fifth annual meeting of 
the South-Eastern Tariff Association. The foundation idea 
upon which this organization was formed and has been main 
tained is the restriction of commissions to fifteen per cent, and 
without weakening this basic feature, the association has 
brought about separation from non-board companies, and 
has built up an equitable and effective system of rates and 
regulations. Altogether, it is one of the most practical and 
valuable organizations of fire underwriters in the country, 
and its proceedings are always watched with interest. 


FIRE UNDERWRITING PROFITS AND LOSSES* 
IXTY millionaire fire insurance companies transacted a 
business which amounted, as shown by the tabulation 
herewith, to $1,285,483,603 in net premiums in the last de- 
cade, their loss payments in the same time aggregating $715,- 
911,531 and their expenses $467,724,343, while their liabilities 
were augmented by the sum of $63,429,758, leaving a net 
underwriting profit of $38,417,951 as the result of their un- 
derwriting operations for ten years. The apportionment 
of the premiums earned, expressed in percentages, is as fol- 





lows: 
Per Cent. 
CEE ere a orate SE Soars Od Perr rere oP eee eo 55-70 
FE IRIS ES es has eh sleds PO aitaacls ate aie re gre anette 36.40 
Increase in liabilities......................05. 4.91 
Underwriting profit...................00 eee ee 2.99 
io) | ia earat a ear nae ra teeter ner near 100.00 


It is thus demonstrated that, to secure an underwriting 
profit of $38,417,951, the listed companies handled nearly 


= Copyright, 1996, The Spectator Company, New York. 
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|| FIRE UNDERWRITING PROFITS AND LOSSES IN A DECADE, OF SIXTY MILLIONAIRE COMPANIES. 
[Copyright, 1806, by The Spectator Company, New York.] 







































































| | Total Ex- | tRatio; 
| | penditures Profi Pe Rein- 
* tPremivms | LossesjPaid, | Expenses, | (fot Includ- | + t Liabilities ha ye B — ~ a Ratio Ratio — 
NAME AND LocatTION OF Recelv ed, | Jan. 1, 1596, | Jan. 1, 1896, | ing Divi- , (Exce usiness Profit | Reserve 
ComMPANY. Jan. 1 18y6, to | to Jan. 1 ; + Jan. _S dends). | Capital), | eal a 1, 1, 1886, Jan. 1, iin to Pre- to Pre- | = 1, 
Jan. 1, 1908. | — ivo6. ” | 1906. se ti 1896, | Jan. 1, 1806. | J | & jan. miums. | miums. | 1906, to 
| a | Jan. 1, 
| | ia 1896. 
ia . ce . | | | | | eae Gee ae : Per Ss : 
Thirteen Cos. of N. ¥. State. | $ $ $ $ | $ | 3 i $ | $ (i. 4 Get 1% 
Agricultural, Watertown ....| 10,759,613 | 5,768,551 4,528,146 10,296 697 | 1,486,190 | 1,593,415 | rere ; 3.30 | oe 109 
Buffalo German, Buffalo...... | 4,213,402 | 2,025,949 | 1,880,030 | 3,865,979 | 385,987 | 578,473 | pf ; 3-91 | 14z 
Continental, New York...... | 47,786;338 | 24,152,390 | 1, | 41,602,199 | 4,191,020 6,940,524 | 3,434,635 Bi eusend | 7.18 | | 174 
German- American, New York} 37,642,223 | 19,544,723 | 18,408,240 | 32, 1963 | 3,166,982 5,834,841 | 2,021,401 | ...... ; 5.37. | 203 
Germania, New Mot. 2.5.60 | 16,548,696 | 7,766,146 | 6,098,091 | 13,864,237 | 1,385,169 2,946,125 | 1,128,508 | ...... | 6.79 | | 223 
| | | | j 
Glens Falls, Glens Falls...... | 10,390,166 5,136,597 | 4,263,432 | 9,400,029 | 914,116 1,721,016 | 183,237 sahaxs | 1.76 | | 175 
joy tog LS cabaaiees | apres | gees | ofasrece | sazues | some | some | oat | oT 406 | iz 
ome, ew OPK JJeccccccccee ” ’ py ’ 7 2 4 9 me tf ecccee | ° iZ 
Niagara, New York.......... | 20,162,094 | 10,656,104 | 7,761,556 18,417,660 | 1,378,163 | 2,421,875 | 722 satan | 3.47 j 188 
| | | | = | } 
Phenix, Brooklyn ............ | 43,071,313 23,792,945 | 16,865,744 | 40,658,689 4,008,342 5,615,575 | 800,391 | ; 1.85 | i 144 
Queen, New Vor RAE coer | 24, si oT7 ged rete | be oe | 258 264 ritoer | 842,795 | | 3.39 | 161 
estchester, Me MORases4s 16,564, 8,996,365 5,810;642 | . 2,064,984 | ...... | Jedail ma | 16% 
W iliamsburgh City, B’klyn.. 8,293,552 4,036,632 3,665,829 | 7,702,461 | 577,091 1,102,682 65,550 | 79 | | 197 
| | | | | i i 
29 Cos. of Other States. | | - | aoe oS | | | | 
#etne, Hartiord | ......ccc00 | $46,843,929 25,534,648 15,442,449 | 40,977,097 | 3,560,062 | 5,709,490 | 3,717,404 | ...... ae. os ewe 168 
American, Newark .......... | 12,868,964 5,927,081 4,866,323 | 10,793,364 | 550,368 |; 2,974,898 | ...... j 348,920 | 2.71 5BT 
American Centr t. Louis. A 665, ,944, | 980, | F . | a ee | ae 243 
Connecticut, Hartford ....... 23,119, "298 | 12,557,820 8,637,297 | 21,195,117 | 1,685,592 | 3,119,647 | 490,666 |  ...... 2.12 | 09 
eet | i | 
Delaware, Philadelphia ...... $7,569,349 4,223,605 3,331,732 | 7,555,337 | 646,536 le) ree | 311,227 “ae 5 422 152 
Detroit F. and M., Detroit {. | 3,116,118 1,660,079 1,175,803 | 2,835,882 | 188,690 | 374,728 | | eres 3.02 | i 190 
Fire Association, ‘Phila. ..... | $32" "193, 567 18,227,506 12,240,547 | 30,468,053 4,200,690 | 4,990,159 | 936,045 | ...... 2.90 124 
Firemans Fund, S. Franciscof|| 26, 162, 321 14,125,658 9,084,562 | 23,210,220 | 1,501,576 | 3,383,637 | 1,070,040 | ...... 4.09 yA vd 
Firemens, Newark ........... | 6,081,375 2,736,118 2,298,010 | 5,084,128 | 290,783 1,002,239 | tt es 5.2 356 
| | | | 
Franklin, Philadelphia ...... | $6,346,100 | 3,290,7. 2,759,866 | 6,050,656 | 1,699,068 | 1,668,579 | . < *) eer 5.13 | 96 
Cea Eee piiia cc] grasa | ‘aoeooes | Saar | aaron | “govooe | Poores | ‘sear, | | eo | 13; 
sirard ff. and M., §FNila...... . y ’ 400 ’ ’ | ’ Ve ’ . wan | }£+%QOMQ\B i = ceccees | e si 
tlartiord, Hartford... -.....|  $4'895651 | 474957207 | 29:902'982 | 77338189 | 5,078300 | vaozses | 1207914 | ll | 1d on 
Ins. Co. of North Am.,Phila. {| $62,472,384 | 38,500,509 | 20,262;006 | 58,762,515 | 4,430,457 | 6,450,862 | 1,089464 , 3 ...... 2.70 141 
| | | | i 
Lumbermens, Philadelphia. . .| §1,971,999 | 989,614 | 794,392 1,784,006 | 372,463 | 441,694 | 118,762 | ere 6.02 aia 121 
Milwaukee Mechs 4 Milw..... | ee | Bao Bf been e pro } a ueaas 79,554 aes a 201 
Vationa ST. ae ,063,7 883,975 | 12,086,752 9W,727 | 2,102, | iene | «1071S | _tl...... ; weed 
New Hampshire, | Paeransoen 13,968,046 7,936,467 5,323,017 | 13,259,484 | 1,024,909 | 1,791,478 weet 58,007 anita 41 174 
Northw’n Nat’l, Milwaukee. 11,572,608 4,719,786 5,218,022 | 9,937,808 | 848,959 | 2,349,437 | py i | 1.16 eeu 247 
| | or a | | | 
Orient, Hartford | ........... | 11,756,186 7,423,467 4,410,278 }  11,833,7 5 | 1,228,365 | 1,111,032 | 39,774 Be ee 33 16 
Pennsylvania, znee.- en eae | Bn | pa pong te a ——_ . : | Sh ee = 182 
Phoenix, Hartford ............ ,430, 7,777, 190,253 {| 29,968,117 2,834, i a 4.9 13 
Prov. Washington, Prov.{...| 17,085, 10,608,708 5,640,857 | 16,249,565 | 878,419 | 1,909,683 | ...... 194,812 Saks 1.14 227 
St. Paul F. and M., St. Paulf} 23,261,083 13,325,567 7,955,409 | 21,280,976 1,033,502 | 2,750,111 | SS or 1.13 Qi 
Spring Garden, Philadelphia, §6,657,355 3,275,865 | 2,822,718 | . 6,098,583 | 779,361 1,323,303 > Sere 22 167 
Springt'd E.& M., Springtd| = Sarees | eons | cose | wares | Vode | rates) sre | 1 i = 
raders Ma, aniovwvedewoe | . ly . 2 2 J 29 1,84 f a _———.  <«venxee 2 aeae | j 2é2 
United Firemens, Phila...... $3,900,074 | 2,050,481 | 1,573,849 3,624,330 904 pS eon 185,535 wwas 4.75 142 
age ; | 
ine —. —— ee 8,685,673 {| 4,663,271 | 3,245,927 7,909,198 491,720 | 1,133,084 2 Ee ee 1.55 252 
British America, Torontof...| 12,688,420 8,231,089 | 4,202,342 12,433,431 | 763,380 1,046,546 ...... 28,177 Be 2 162 
Caledonian, Edinburgh ...... | 12,061,163 7,420,306 4,540,296 11,960,602 | | 1,2%950 | SO ae 1.53 108 
Commercial Union, London{} — §28,867,709 16,626,533 9,728,663 26,355,196 | 2,363,981 | 3,422,897 | 1, Mn “xeslews 5.068 148 
Hamburg-Bremen, Hamburg. 14,005,504 | 7,959,383 | 5,227,452 13,196,785 901,634 1,546,253 i | eee 1.24 179 
Liv. & Lon. & Globe, Liv...) $58,188,178 | 34,170,222 | 18,582,445 | 52,752,667 | 5,287,438 a6,748,519 yh” rere 6.83 139 
London & Lancashire Liv.. 18,292,396 | 9,474,799 | 6,861,867 | 16,336,666 1.692.786 2,066,382 3). | ee 8.64 ea 
agg = Assu., Lon. (fire br.)| $11,403,361 5.801.454 | 4,263,959 | 10,065 413 7 843,456 1,454,868 7265386 2... 6.37 177 
o. Brit. & Mercantile, Lon. | $30,893,280 | 17,782,948 10,400,366 28,184,314 2,256,031 | 3,577,912 pe ee 4.49 170 
Northern, London ........... 16,336,326 8,963,988 | 5,905,725 | 14,869,713 1,190,749 | 2,413,124 po ar 1.49 | 212 
Norwich vale. Norwich... poi | se | bey | ee n- | _ = wwatis 1.48 % 
Phenix, London ............ 23,439, 905, | 181, 7.5) | 2,715,202 SS eee 30 127 
Royal, ‘Liverpool Bivnamnaaed He $46,396,950 | 27.245,612 | 15,979,433 3.225, 045 5,059,964 5,472,214 yi aes 5.94 116 
Scot. Union & Nat’l, Ed’bghi 21,114,877 | 12,725,684 | 7,393 483 20,929 167 1,777,106 | 1,940,086 [2 3.94 f 109 
Sen: EGRGGG ..cccisicsccsess 18,228,125 | 10,505,210 6,856,753 7,361,965 1,645,201 2,259,406 _ i ere 1.38 146 
| | ! | 
Feenestinntio, Hamburg ....| Bp | 2 = | Lm | uu pi =o Be liie me | 2 ' 11s 
nion, ere | 065, | 723,97 R26 | 777 2, Se 0 ) 3 158 
Western, Torontof.......... vo 21,409,405 | it “OR 8 | 7.084/827 | 21,123,755 | 1,129,361 1,614,663 | ...... 199,652 8 16 
Weis Aone 1,285,488,608 | 715,911,631 | 467,724,343 [1.183,684,874 104,782,262 (Tea | “aes 2mOeT 
Net profit on total busi-! | | | ! 
ness for ten years.....{ = = ...... ESS Bm, 9 fexceae BR Messees fo eeeeee | ee eees 38,417,951 Bo Aen 2.9 
| | | { | | 
be Lachaides interest on perpetual deposits and increase of uncoliected premiums and notes for premiums. + Includes amount reclaimable on perpetual policies: 
credit is given for all reimsurances. ¢t Sums owing for return premiums and reinsurances at beginning snd end of decade are deducted from liabilities, and 
differences are added to or taken from premiums. § Includes four per cent interest on mean perpetual de osits. f Includes foreign fire companies reporting to the 


New York Insurance Department, January 1, 1896, and which have operated in that State continuously during the decade, and American companies havmg 
$1,000,000 or upward of assets at that date; figures are mainly compiled from the New York Insurance reports, and include marine business. a Including $46.217 
life liability, January 1, 1996. {Includes marine and inland business. 


$1,300,000,000 of premiums, and carried many billions of dol- Forty-seven of the sixty companies included in the accom- 
lars of risks—and the dangerous character of the hazards as- panving tabulation showed profits derived from their insur- 
sumed has been emphasized in the last three years by the ance transactions amounting, in the decade, to $40,877.848. 
terrible conflagration losses at Baltimore, Toronto, Roches- and ranging in individual instances from $14,830 to $3.974.- 
ter and San Francisco, which forced a number of companies 430, the ratios fluctuating between .22 per cent and 8.64 - 
into retirement. cent. The remaining thirteen companies lost $2.459.877 0 
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their underwriting, in the aggregate, their respective losses 
ranging from $28,177 to $538,598, and the ratios from .31 per 
cent to 4.75 per cent. 

The fact that the year 1905 was a particularly good one en- 
abled these companies to show over $9,000,000 more under- 
writing profit for the decade ending with 1905 than for that 
ending with 1904. 

The student of the tabulation herewith should bear in mind 
that the statistics include only the demonstrable transactions 
in the underwriting accounts of the companies, without con- 
sideration of the interest earnings of the invested portion of 
their unearned premiums, which would have to be computed 
upon estimated bases, if done at all. It is hardly probable, 
however, that the underwriting profits would be found to 
exceed four or five per cent, even if all due allowances were 
made for such interest earnings; and that this is too small a 
margin upon which to conduct the vast insurance transactions 
made necessary by American commercial growth seems to 
be clearly proved by the fact that the aggregate estimated 
net losses of the companies listed in this table, by the San 
Francisco conflagration of April, 1906, were $89,689,010— 
two and one-third times their total underwriting profits for 
ten years! What merchant or manufacturer would assume 
the liability of having the accumulations of a quarter cen- 
tury wiped out in a night for so paltry a profit as three 
per cent on his gross sales? It is worthy of note, in this 
connection, that the underwriting profits of the listed com- 
panies have not been distributed to their stockholders, but 
have been kept available (as surplus) for the payment of 
losses. But one of these companies has encroached upon its 
underwriting earnings for the payment of dividends, the in- 
vestment income of the others having not only sufficed to 
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pay all dividends (and home office remittances of foreign 
companies), but to add considerably to surplus funds as well. 

For some years the leading fire underwriters have exerted 
their influence to ascertain and reduce the conflagration haz- 
ards in large cities, realizing that the ruling premium rates 
were insufficient to cover normal losses and expenses and 
to also make due provision for the conflagrations which recur 
at odd intervals. This work is beneficial to the public, as 
well as to the insurance companies; and in some cities public 
officials and citizens’ committees have co-operated to improve 
conditions. The San Francisco disaster should lead mu- 
nicipal authorities to a more earnest consideration of the dan- 
gers in their respective cities and to their elimination to as 
great an extent as is possible. Insurance cannot evade or 
make good an actual property loss—it only distributes the 
losses of the few among the many; and premium rates are 
governed, in the long run, by the percentage of property de- 
stroyed. If relatively safe conditions can be brought about, 
and the chance of conflagration minimized, premium rates 
may be kept within reasonable limits. Public-spirited citi- 
zens would do well to take an active interest in the reduction 
of the fire hazard in their home cities, thus contributing not 
only to their own welfare, but to that of all other residents 
and propertyowners. 





THE EXPENSE RATE IN LIFE INSURANCE. 


OR a number of years it has been generally conceded 
that the rate of expense at which many of the life insur- 

ance companies of the country were conducted was entirely 
too high. This particular question was extremely prominent 
during the hearings before the legislative investigating 
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COMPANIES. 1886 | 1887 | 1888-; 1889 | 1890 | 1891 | 1892 | 1893 | 1894 | 1895 
EINE ac csciossans 0.78 | 0.90 | 0.86 | 0.81 | 0.86 | 0.85 | 0.85 | 0.86 | 0.68 | 0.71 
aa 0.97 | 0.95 | 0.92 | 0.99 | 0.93 | 0.91 | 0.91 | 0.87 | 0.88 | 0.92 
Connecticut General. ...| 1.00 | 1.09 | 1.05 | 1.07 | 1.09 | 1.07 | 1.12 | 1.04 | 0.91 | 0.90 
Connecticut Mutual..... 0.67 | 0.66 | 0.63 | 0.71 | 0.67 | 0.69 | 0.70 | 0.68 | 0.69 | 0.70 
Equitable, New York... .| 0. 0.91 | 0.96 | 1.02 | 1.09 | 1.07 | 0.92 | 0.86 | 0.86 | 0.88 
SION, cn cccssesss0s 0.82 | 0.90 | 1.02 | 1.10 | 1.03 | 1.10 | 1.20 | 1.12 | 1.07 | 0.92 
Home Life.............- 1.11 | 1.15 | 1.08 | 1.15 | 1.09 | 1.15 | 1-28 | 1.67 | 1.45 | 1.41 
PENN. sccesccsse.ces 1.03 | 1.20 | 1.28 | 1.44 | 1.26 | 1.17 | 1.12 | 1.23 | 1.16 | 1.23 
Massachusetts.......... 1.07 | 0.97 | 1.01 | £.00 | 1.08 | 1.01 | 1.08 | 0.96 | 0.94 | 0.91 
Michigan Mutual....... 1.25 | 1.16 | 0.99 | 1.06 | 1.10 | 1.13 | 1.25 | 1.03 | 0.98 | 0.99 
Mutual of New York....| 0.81 | 0.89 | 1.09 | 1.23 | 1.20 | 1.07 | 1.03 | 1.23 | 1.18 | 1.20 
Mutual Benefit......... 0.60 | 0.62 | 0.62 | o. 0.69 | 0.69 | 0.73 | 0 69 | 0.68 | 0.70 
National of Vermont....| 0.97 | 1.00 | 1.13 | 1.23 | I.20| 1.22 | 1.09 | 1.02 | 1.03 | 1.22 
New England .......... 0.64 | 0.66 | 0.72 | 0.72 | 0.70 | 0.68 | 0.70 | 0.64 | 0.64 | 0.69 
New York Life......... 1.13 | 1.29 | 1,13 | 1.26 | 1.25 | 1.15 | 1.16! 1.13 | 1.06; 1.00 
Northwestern ....--.... 0.90 | 0.88 | 0.91 | 0.92 | 0.93 | 0.87 | 0.87 | 0.71 | 0.68 | 0.73 
Penn Mutual........... 0.96 | 0.94 | 0.94 | 1.05 | 0.99 | 1.00 | 1.05 | 0.87 | 0.79 | 0.81 
Phoenix Mutual......... 0.88 | 1.15 | 0.94 | 0.90 | 0.99 | 1.34 | 1.44 | 1.43 | 1.47 | 1.40 
Provident L. and T. ....| 0.71 | 0.77 | 0.78 | 0.79 | 0.73 | 0.69 | 0.76 | 0.69 | 0.65 | 0.71 
Provident Savings....... oO. 0.54 | 0.44 | 0.66 | 0.54 | 0.58 | 0.62 | 0.68 | 0.69 | 0.75 
State Mutual ........... 0.84 | 0.87 | 0.87 | 0.89 | 0.97 | 0.96 | 0.98 | 0.84 | 0.86 | 0.90 
Travelers.........------| 0.76 | 0.70 | 0.67 | 0.69 | 0.68 | 0.91 | 0.90 | 0.82 | 0.80 | 0.74 
Union Central.......... 2.08 | 1.97 | 1.79 | 1.77 | 1.57 | 1.38 | 1. 1.21 | 1.1 | 1.12 
Union Mutual..........| 1.12 | 1.13 | 1.16 | 1.09 | 1.15 | 1.18 | 1.23 | 1.23 | 1.20| 1.19 
United States .......... 1.53 | 1.55 | 1.40 | 1.33 | 1.28 | 1.24 | 1.18 | 1.12 | 1.04 | 1.02 
Washington............ 0.97 | 1.07 | 1.27 | 1.28 | 1.21 | 1.14 | 1 16 | 1.07 | 1.03 | 1.02 

Averages (26 cos.)....| 0.87 | 0.93 | 0.96 | 1.04 | 1.04 | 1.01 | 0.97 | 0.96 | 0.93 | 0.94 
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committee in New York last year, and, as the outcome of 
the report of that body, stringent limitations have been 
placed on the cost of new business to be written subsequent 
to the current year. Last year a majority of the leading 
life insurance companies took warning by the revelations 
made as to extravagance of management, and as a result 
the rate of expense, as computed on the mean amount of 
insurance in force, shows an appreciable diminution for the 
year 1905. The factor of expense is more within the control 
of the companies than either the interest or the mortality 
rates, and should be productive of large savings to the policy- 
holders; but in the mad rush for new business, participated 
in by not a few companies, the future has been drawn upon 
to an extent not altogether justifiable by the results. While 
the amendment to the law adopted in New York does not 
apply to all the companies of the United States, nor indeed 
to the companies of other States operating in that common- 
wealth, still it will result in closer attention being paid to 
economy of management than heretofore, and a material re- 
duction in expense rates may be expected during the next few 
years. 

In the accompanying table there is shown the annual rate 
of expense on each one hundred dollars of mean insurance in 
force of twenty-six life insurance companies, year by year, for 
a period of twenty years, compiled from data supplied in the 
annual reports of the companies to the Insurance Department 
of New York. Additional columns are also given, covering 
the averages by five-year periods and for the entire twenty 
years. The ratios are obtained by dividing the net expenses 
of management and taxes by the mean amount of insurance 
in force for the year, all dividends to stockholders and profit 
and loss items being omitted. It will be noted by com- 
parison that the average ratio for 1905 was lower than for 
any year since 1896, and that in but one year of the twenty 
was the ratio lower. The reforms which have been intro- 
duced by most of the companies will doubtless have the effect 
of again reducing the average rate in the current year. 
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IN AND ABOUT NEW YORK. 


The ticket offered by the nominating committee of the National 
Board of Fire Underwriters, and which was published in last week’s 
issue of THe Spectator, was duly elected. ; 

The Home Fire of Phoenix, Ariz., with a paid-up capital of $100,000 
and a net surplus of $50,000, has appointed W. L. Pettibone its gen- 
eral agent for surplus lines for the territory east of the Mississippi 
river. 

Events have moved along rapidly toward the consummation of peace 
and harmony in the Exchange. One week ago there was a conference 
large enough to have been called a special meeting (without the 
formality of a regular call), when an understanding or compromise 
was adopted for a future meeting to harmonize the differences regard- 
ing the action of May 4. The conference reaffirmed the regularity of 
the rates then adopted, and so far conceded the irregularity of the 
reduction of brokers’ commissions as to provide for a fresh start 
in the proceedings, in strict accordance with the Exchange agree- 
ment, by served notice and an admitted necessity for an unanimous 
vote to carry it. Everything was harmonious. The new brokerage 


under this plan will be ten per cent on risks between Chambers and 
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Fourteenth streets, and fifteen and twenty-five as heretofore above 
that line. The allusion to affidavit risks was wholly stricken out. 
Upon that there was an immediate movement to arrest further de- 
moralization by a signed agreement to maintain the rates and 
brokerage adopted May 4 intact, and appoint a special meeting, to be 
held to-morrow, the 25th, to formally adopt the plan agreed upon. 

The Continental and Williamsburgh City signed an agreement to 
observe the new rates and brokerage, and posted notices in their offices 
to that effect, which fell like a bombshell among the brokers. The 
three agency firms which had opposed the method of cutting down 
brokerages also accepted the compromise, and immediately peace was 
in sight. Apparently everybody was pleased, but it was felt that the 
Exchange had been saved from disruption by a hair’s-breadth. The 
continuance of the adverse conditions with the Continental and 
Williamsburgh City ignoring the rates and commissions, and three 
other offices paying the old commissions on the new rates, constituted 
conditions which were indeed destructive. Unless the treaty of peace 
had been arranged, worse demoralization than ever would have en- 
sued. At least two city companies were ready to join the outsiders, 
and the disintegration of the Exchange, in that event, was a foregone 
conclusion. It was fortunately saved by the cooler heads, after the 
hot heads had left their associates in an embarrassing position. 


Claims have been made up under several policies written in this 
city upon risks in San Francisco, showing only a moderate loss, less 
in fact than thirty per cent, upon jewelry in safes. Previous informa- 
tion gave the impression that the safes were ruined, and total loss 
claims were in sight. Another claim for a small amount on mer- 
chants’ samples is for a total loss. We learn that there are claims 
under floating policies (covering anywhere in the United States or 
Canada) issued here which promise to be for considerable amounts. 
These are only the flotsam of the San Francisco claims. 


The amendment to the latest rate bulletin on sprinklered risks ex- 
tends the exception to all risks of this class, which previously had been 
confined to those only which carried a credit in the schedule of twenty- 
five per cent. As this restriction was a second blow or advance upon 
sprinklered risks within a few months, the sober second thought 
wisely changed it. 

The earthquake clause in San Francisco is receiving attention from 
the legal profession in New York on behalf of several interested 
companies. These opinions are generally in accord upon one point— 
viz., that it is a knotty question and involves a variety of facts. The 
apparent conclusion is that where there was a total collapse prior to 
the fire, the claim for fire loss is void under the falling building 
clause—all of which is neither new or novel. The president of a city 
company, who holds a lengthy opinion, stated that, after a careful 
consideration of it, he had decided to let each claim stand on its own 
merits and avoid any iron-clad rule to cover all the settlement. It is 
noted, however, that this company has already paid a large amount of 
their undisputed San Francisco losses. 

The companies are undoubtedly resolved to curtail lines in con- 
gested districts of all large cities. Brokers report an extensive can- 
cellation experience by offices which are not crippled by the California 
disaster. This is an unusual event. Companies frequently reduce 
lines on renewals, but rarely cancel during the lifetime of policies. 
The Hanover is pursuing this plan and, from a former reputation for 
liberal lines in the dry goods district of New York, has become an 
ultra-conservative. It is difficult now to obtain lines upon storage 
stores upon anything like the basis of six months ago. 

The special meeting of the Exchange to be held to-morrow will be 
called upon to change the agreement in the provision requiring an 
unanimous vote for its amendment, to read: “Ninety per cent of all 
members present and voting at a regular meeting.” This is a radical 
change in the fundamental law of the Exchange, which a few months 
ago would have been killed at once. The necessity for the amendment 
has become apparent in the last few weeks. There are prospects that 
the amendment will open the door to several propositions which in the 
past have been defeated by the one, two and three negative votes in 
opposition to the entire body of the Exchange outside of the negatives. 

Brokers and merchants have been deluged, within a fortnight, with 
circulars and appeals for business emanating from companies of 
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The regular May meeting of the Insurance Society of New York 
was held on Tuesday evening last. The subject for discussion was 
the San Francisco conflagration, accompanied by special stereopticon 
slides and moving pictures showing the burned area of the city. 


The Hamburg-Bremen Fire of Hamburg cabled to the State In- 
surance Department at Albany that it will leave the United States 
branch assets intact and place a preliminary fund of $400,000 at its 
immediate disposal for San Francisco claims. 

Charles Redfern, a New York city insurance broker, was drowned 
last week by the upsetting of a catboat off Point View, near College 
Point. 

The New York University School of Commerce, Accounts and 
Finance, Washington Square East, announces a special course on 
“Fire Insurance Principles and Practice,” to begin September 27 
next. The course will be under the direction of E. R. Hardy, Ph.B., 
of the New York Fire Insurance Exchange, with the assistance of 
specialists in the different departments of the subject. 


The Niagara Fire has issued a notice to its shareholders that the 
capital stock is to be reduced from $500,000 to $250,000, and that 
then the stock is to be immediately increased from the latter amount 
to $750,000, the new stock to be issued at $200. The plan has been 
approved by a majority of the shareholders, through the board of 
directors. ; 

Major Luther L. Barney, general agent of the German-American 
and manager of its loss department, who died suddenly at his resi- 
dence last week, had been ill for about a month, but nothing serious 
was expected to develop. The immediate cause of his death was 
heart failure. Major Barney was widely known and highly re- 
spected in insurance circles, and his sudden death caused expressions 
of deep regret from his many friends. 





CHICAGO AND THE WEST. 


The annual meeting of the National Fire Protection Association, 
which is being held at the Auditorium in Chicago this week, pos- 
sesses unusual interest by reason of the important topic of discussion 
it finds in the recent conflagration at San Francisco. Curiously 
enough, this topic does not appear on the regular list of subjects to be 
considered, for the reason that the programme was made out before 
the disaster occurred; but, naturally, it will receive more consideration 
than any other. Several hundred fire insurance engineers, protection 
experts, and leading members of the fire insurance business in other 
fields of activity will participate in the proceedings. The com- 
memorative address in honor of the tenth anniversary of the associa- 
tion is by Uberto C. Crosby, United States manager of the Royal 
Exchange, and the first president of the association. An illustrated 
lecture on the conflagration hazard will be given by John B. Laidlaw, 
Canadian manager of the Norwich Union and president of the In- 
surance Institute of Toronto. Reports will be presented from various 
standing committees, ranging in topics from automatic sprinklers to 
watchmen’s lanterns. 

Two meetings have been held by the committee of nine appointed 
to submit a plan for the proposed Large Cities Association, which 
will regulate brokerage and commissions in Western centers, and 
probably will submit its report this week. A general meeting of all 
the companies operating in this territory will then be called to con- 
sider the report, the provisions of which are to go into effect as soon 
as they have been endorsed by companies writing a fixed percentage 
(80 or 90 per cent being discussed at present) of the business in those 
cities. , 

Paul A. Wendland, an examiner for the Traders, has been chosen 
Cook county special agent: for the Germania. ; 

If the Chicago Fire Underwriters Association will agree to reduce 
insurance rates in the city, Commissioner of Public Works O’Connell 
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doubtful value in the Southwest. The amount of insurance capital in 
Oklahoma and Arizona which is anxious to serve as security for New 
York merchants on a basis of twenty-five per cent commission to the 
brokers is a striking proof of the excess wealth those territories have 
not yet invested in mines and agriculture. : 
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will recommend that in the future the minimum size of all water 
mains laid by the city be eight inches in diameter. The commissioner 
already has addressed a letter to Mayor Dunne on the subject, and 
within a few days will invite the underwriters to a conference at 
which the proposed change will be discussed. 


Hotel buildings of the period immediately following the Chicago 
fire probably will be added to the list of hazardous risks by Chicago 
insurance men. The estimated advance in their rate is from twenty- 
five to forty per cent. Theaters also may be “penalized” as undesirable 
risks. This was practically decided at a recent meeting of Western 
managers of fire insurance companies, held under the auspices of the 
Western Union. Non-Union companies also were represented. The 
plan for the new rate was outlined tentatively, and committees were 
appointed to put the same in orderly form. Another meeting of 
the managers probably will be held this week. The sentiment in favor 
of a cut in the commissions of insurance brokers at least ten per cent 
is practically unanimous. Their average commission is now twenty- 
seven per cent of the amount of premiums. This is considered too. 
high, especially for what is known as preferred business, which in- 
cludes flats and detached dwellings. 


Lack of adequate fire protection for property interests in the down- 
town district was charged by Joseph M. Wile, a well-known Chicago 
insurance man, at a recent banquet of the Chicago Credit Men’s 
Association. Within a year, Mr. Wile prophesied, it would be im- 
possible for the business men of Chicago to get within 33 1-3 per cent 
of the full insurance protection for property located in the great 
business district bounded by Twelfth, Canal and Kinzie streets and 
the lake. 


BOSTON AND VICINITY. 


The New Jersey -Fire Insurance Company has applied for ad- 
mission to Massachusetts. The company will be represented in Bos- 
ton by R. S. Hoffman & Co. 

The New England Insurance Exchange has adopted the follow- 
ing, relative to pro rata cancellations: 

That companies are allowed to write the business of companies 
that have failed, and have not reinsured_in other companies, at pro 
rata of tariff rates for unexpired terms. On such daily reports, agents 
must state the name of the failed company and the policy number, 
otherwise stamp clerks are not authorized to certify them as correct. 

The executive committee recommended a form of permits and 
charges for tobacco curing risks. 

It is stated that the capital stock of the new Old Colony Insur- 
ance Company (fire) of Boston has been considerably oversubscribed. 





NOTES FROM PHILADELPHIA. 


Thomas MclIlwee, who held the second agency in this city of the 
American of Boston under Platt, Yungman & Co., has been given 
the second agency of the Petersburg Savings and Insurance, succeed- 
ing James S. Ifill. 


Circular No. 807 of the Philadelphia Fire Underwriters Associa- 
tion is as follows: - 

No assignment of a retiring company’s policies can be accepted 
as premium, nor can there be any concession or allowance by way of 
commission or otherwise. Policies of retiring companies may be 
replaced for unexpired term at pro rata rate, but no concession 
beyond that, in any form whatever, can be allowed. Daily reports of 
policies written at pro rata rates under the above ruling must state 
the amount, date of expiration, policy number and name of the re- 
tiring company which the new policy replaces. 

Edward Maneuvre, late local secretary of the American Fire of 
Philadelphia, having resigned as a member of the executive commit- 
tee of the Philadelphia Fire Underwriters Association, W. Gardner 
Crowell, secretary of the Pennsylvania Fire, has been elected to fill 
the vacancy. 


David H. Stone, Jr., formerly a member of the firm of Stone, 
Mathews & Co., has accepted the position of counterman and special 
agent in the agency just established by Clarence A. Krouse. 

A goodly number of members of the Fire Insurance Society of 
Philadelphia attended the meeting held at its rooms on Tuesday 
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evening last. Robert M. Coyle, the prominent agent and broker, was 
the speaker of the evening, and had for his subject: “System and 
Office Management.” 


At a recent meeting of the directors of the Alliance of this city, 
it was decided to assess each share of stock $15, to provide for the 
extra drain on the resources of the company by reason of the San 
Francisco conflagration. It is confidently predicted that the com- 
pany will be stronger financially after the payment of all the losses 
sustained by that fire than it was before it occurred. 

At the meeting of the Underwriters Association of the Middle 
Department held on Friday last, the advance in rates as outlined by 
the executive committee was adopted. Mercantile and manufacturing 
risks generally bear the brunt; dwellings, unless exposed by such 
risks, being exempt. 

The following changes were last week made in the list of signers 
of the Philadelphia agreement of 1897: Added—Clarence A. Krouse, 
for Queen City Fire of Sioux Falls. Removed—Harold E. Gilling- 
ham and W. Bennett Gough, for New York Fire; Stone, Matthews 
& Co. and James C. McCurdy, for United States Fire. 





THE MIDDLE STATES. 





Hamilton Fire Makes a Good Statement. 


The Hamilton Fire of New York has prepared a financial statement as 
of May 1, 1906, following an increase in its surplus to meet the demands 
of its growing business. The exhibit shows assets amounting to $320,- 
069, with liabilities as follows: Losses unadjusted, $17,390; reinsurance 
reserve, pro rata basis, $55,467; other liabilities, $616. The capital is 
now $200,004, and the net surplus was thus shown to be $46,593. The 
Hamilton Fire was organized in 1852, and has paid $2,554,936 for losses 
since organization, including $95,794 due to the Baltimore conflagration 
in 1904. The company suffered no loss by the recent San Francisco con- 
flagration. Marvin S. Buttles is president of the Hamilton Fire, James 
A. Silvey is vice-president, D. D. Leeds is secretary, and M. Dugro 
Buttles is general agent and manager. The company is about to enter 
several additional States. 





New Jersey Fire Insurance Company Licensed in New York. 


The New Jersey Fire Insurance Company of Camden, N. J., recently 
organized with $200,000 capital and an initial paid-in surplus of $50,000, 
was, on Saturday last, admitted to do business in New York State. Over 
$200,000 of its assets are in the form of United States Government bonds, 
of which $50,000 are deposited with the New Jersey Insurance Depart- 
ment, for the protection of all policyholders. The company’s investments 
are, therefore, of the highest grade, and are readily convertible into cash 
should an emergency arise. Included among the stockholders are many 
whose subscriptions for the previously projected Pan-American Insurance 
Company had been transferred to this company. The New Jersey Fire 
begins business at a most auspicious time, and should prove a success 
from the start. It will be represented by J. Ramsay Barry & Co. of 
New York and Baltimore as Eastern general agents, and Adolph Loeb & 
Son of Chicago as Western general agents. Loeb & Barry are metro- 
politan district agents for the company, and are ready for business at 
No. 2 Liberty street, New York. 





The Cosmopolitan Fire. 

The Cosmopolitan Fire of New York has been incorporated under the 
laws of that State with a capital of $300,000 and a surplus of $150,000. 
Adolph Loeb & Sons of Chicago are behind the new company and the 
stock has been subscribed by leading interests in New York and Chicago. 
The subscriptions have been paid in and the funds invested in New 
York city, United States Government and other securities. The new 
company will begin business about June 1, with Adolph Loeb, president, 
and Leo A. Loeb, vice-president. Adolph Loeb & Sons will be general 
agents for the United States. 





—The New Jersey Fire, which was organized by J. Ramsay Barry and those 
associated with him, has been admitted to this State. 

—Jas. G. Maconachy, formerly with the American Fire of Philadelphia as 
daily report examiner for New York State, has gone with the German Fire of 
Wheeling as special agent for New York State. 

—President Eugetie Satterlee of the Rochester German made a statement a 
few days ago to its agents and friends to the effect that a plan has been 
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adopted for providing for the immediate addition of $1,000,000 to the company’s 
capital and surplus. After setting aside approximately $700,000 for the payment 
of its losses in California, the company will have a capital of $500,000 and a 
surplus of $500,000. 

—President Vail of the Dutchess of Poughkeepsie announces to the company’s 
agents that I. Reynolds Adriance, Floy M. Johnston, E. S. Atwater, W. W. 
Smith and J. Frank Hull have been appointed to act as trustees for the supply- 
ing of the necessary funds to meet all the obligations of the company. 


~The Attorney-General has approved the charter of the Peoples Fire of New 
York and it has been filed with the Superintendent of Insurance at Albany. 
The directors are: James A. Wylie, Wm. Durst, Daniel Woodcock, Edward H. 
Faulkner, Hugh Talbot, Ernest P. Burritt, Joseph Faulkner, David K. Case, 
John B. Sabine, Ed. Floyd, Geo. R. Weed, A. J. Willetts, D. W. Swaney and 
C. R. Swaney. 


—Fire insurance to the amount of about $4,000,000 is carried on the extensive 
Westinghouse plants at Pittsburg, Pa. The officer of the company who has 
charge of the insurance of its property gave instructions following the San 
Francisco conflagration that none of its policies should be canceled until the 
atmosphere had cleared and it was ascertained with some degree of certainty 
how the companies were affected. This is in pleasant contrast with the hasty 
cancellations ordered by some industrial concerns. 





THE NEW ENGLAND FIELD. 


—The Connecticut Fire has decided to increase its funds by $1,000,000. 





~—-President J. D. Browne of the Connecticut Fire has issued a call for a special 
meeting of the stockholders of the company for May 29, to act upon resolutions 
adopted by the directors looking to the financing of the company so that after 
the San Francisco losses are paid the company may have a capital of $1,000,000 
and a like surplus. 

—President George L. Chase of the Hartford Fire has issued a circular to the 
company’s agents, in which he announces that the entire amount of new capital 
stock has been taken at $500 per share, thus adding $750,000 to the capital and 
$3,000,000 to the surplus of the Hartford. President Chase also thanks the agents 
for their trust and confidence which they have shown hy turning in a steadily 
increasing business. 





THE WEST. 





Ohio Jottings. 
[FRoM OUR OWN CORRESPONDENT. ] 

Regarding the proposed increase in rates at Cleveland, C. O. Ransom, 
manager of the Cleveland Insurance Agency, is quoted in a local paper 
as follows: ‘‘All we ask is that there be no sudden boosting of rates. 
They should be made slowly. Mr. Patton [manager of the Cleveland In- 
spection Bureau] has shown a spirit of fairness in reducing the rates 
about thirty-three and one-third per cent some time ago on buildings 
downtown. He found that the companies were making too much profit, 
and he gave the insurers the privilege of insuring on a three-year basis 
for a two-year premium. The agents object to the increases that do not 
seem justified by local conditions.’’ The fire losses from 1894 to 1903, in- 
clusive, according to the bureau office were as follows: $527,888, $407.- 
703, $405,903, $514,493, $525,512, $1,524,589, $833,725, $1,023,069, $533,472, 
$700,100, making a total for the ten years of $6,995,455. 

Agents of Cleveland are not saying much about the proposed reduction 
of commissions in order to render the business less expensive to the 
companies. They recognize the argument that if the public is to be 
taxed for the purpose of replacing surplus funds that they should bear 
a portion of it, yet with the brokerage business they are handling, it will 
be a hardship some place. That will probably fall upon the broker, how- 
ever. The main loss to agents in Cleveland will be on their personal 
business. They will be forced to reduce the commission to brokers in 
the same proposition that their commission is reduced. This may result 
in cutting out some of the brokers. In fact, the city has too many of 
them any way. For years an attempt has been made to reduce the 
number, but very little success has been met with along these lines. - 

Cleveland, May 19. O. M. C. 





—The Dubuque Fire and Marine has entered Indiana, Michigan and Missouri. 

—The annual meeting of the Arkansas Association of Local Fire Insurance 
Agents will be held at Little Rock, Ark., June 6 and 7. 

—The Clinton Mutual of Wilmington, Ohio, has been organized. R. J. Lacy 
is president, and D. K. Hempstead, secretary. 

-E. M. Braddock, a local agent at New Lexington, Ohio, has been appointed 

special agent of the Etna to assist State Agent Sanderson. 

~The German Mutual Fire and the Franklin Mutual Fire, both of St. Louis, 
Mo., have been absorbed by the National Fire of Hartford. 

—A complete reorganization has been effected-of the official staff of the Millers 
National of Chicago;'M. A. Reynolds, formerly identified with the Michigan 
Millers Mutual Fire and long connected with millers’ mutuals, having been 
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appointed temporary secretary and general manager to succeed W. L. Barnum, 
whose resignation was announced some time ago. Mr. Reynolds’ appointment 
becomes permanent from June 1. 

—George G. Wright, a local agent at Monroe, Wis., has been appointed Wis- 
consin special agent of the German-American of New York, under State Agent 
Page. ‘ 

—The Merchants and Bankers of Des Moines and the Capital of Des Moines 
have united in organizing the Iowa Underwriters Agency, which has been 
licensed in Oklahoma. Policies issued by this concern are guaranteed jointly by 
the above-named companies. 

—Richard K. Sheldon, a brother of President Sheldon of the Phenix of 
Brooklyn, died last week at Denver, Col. Mr. Sheldon was well liked and 
highly popular. His untimely death is deeply regretted, and THe SprEcTator 
extends its deep sympathy with President Sheldon in his sad bereavement. 





THE SOUTH. 


Annual Meeting of the South-Eastern Tariff Association. 


The twenty-fifth annual meeting of the South-Eastern Tariff Associa- 
tion took place at Hot Springs, Va., last week, the sessions beginning at 
noon on Wednesday. Fifty-three companies (two-thirds of the mem- 
bership) were each represented by from one to five officers, or general 
or special agents. It was moticeable’ that there were fewer company 
officials than usual in attendance, the absence of others doubtless being 
due to complications in connection with the San Francisco conflagration. 
To commemorate the completion of a quarter-century of continuous and 
useful existence. Mr. Low suggested that the incoming president should 
make plans for the writing of a history of the association, which sug- 
gestion met with unanimous favor. 

When, in the reading of the president’s address, allusion was made 
to the proposed abolition of the class of co-operating members,.so that 
there should be but one class—full members only—there was a burst of 
applause which sufficiently indicated the sentiment of the members on 
this subject. 

On motion of C. F. Low, a Committee of Fifteen (instead of the usual 
twenty-five) was appointed to consider the president’s address, and 
make recommendations to the association. It was made up as follows: 
H. E. Rees, E. S. Gay, Thomas Egleston, Jordan S. Thomas, W. E. 
Chapin, A. T. Lumby, B. R. Stillman, J. H. Burger, C. F. Low, H. C. 
Stockdell, S. Y. Tupper, S. J. Whyte, Milton Dargan, James Wyper, 
Holmes Cummins. 

Mr. Low was chosen chairman of the committee, against his own 
wishes. His excellent work as chairman demonstrated the wisdom of the 
committee’s choice. Committees were also appointed to prepare suit- 
able resolutions of respect to the memory of deceased members—Living- 
ston Mims, J. C. Whitner, H. H. Hall and E. B. Clark. 

At the suggestion of S. Y. Tupper, a message of sympathy was sent to 
W. J. Dutton, president of the Firemans Fund of San Francisco, and 
through him to other sufferers on the Pacific Coast, by the late disaster. 





PROCEEDINGS OF THE COMMITTEE OF FIFTEEN. 


Discussion of the subject of incorporated agencies in North Carolina 
brought out a diversity of opinions, but it was finally decided to take 
no action concerning this matter. The North Carolina fire waste law was 
referred to a committee. 

Concerning the firemen’s aid bill in South Carolina, there was con- 
siderable debate before it was finally decided to recommend that the 
action of the executive committee in providing for a pink slip addition 
of two per cent to rates in affected towns, should be endorsed. H. C. 
Stockdell figured that even when collecting an additional two per cent, 
the ‘companies would lose the commission paid thereon. Captain Gay 
asserted that more obnoxious laws were passed in ignorance than in 
malice, and that the people should be clearly informed that it takes so 
much money_to pay losses, expenses, etc., and that any further burdens 
must ultimately fall on the policyholders. 

The recommendations of the Virginia committee providing for virtual 
autonomy in Virginia (though any desre to cut loose from the South- 
Eastern Tariff Association was disclaimed), aroused some opposition, 
chiefly on the ground that the influence of the association might be 
weakened thereby. As originally suggested, Captain Gay held that it 
would open the door to a principle. which would lead to the disintegra- 
tion of the association and a return to “‘unmitigated hell.”” He urged 
that the Virginia committee should only be authorized to carry out the 
rules of the South-Eastern Tariff Association, also advising against un- 
duly hasty action, though objecting to turning over to the executive 
committee for action, things they were afraid to do themselves. There 
seemed to be little or no opposition to permitting the Virginia com- 
mittee to have a certain latitude, in order to facilitate business; but 
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the possible influence in other States had to be considered. Thus, as 
Captain Gay brought out, a law of North Carolina forbids companies to 
charge higher rates than are charged in adjoining States on similar 
classes of risks. If the Virginia committee should, for any reason, re- 
duce rates in Virginia, rates in North Carolina would likewise be af- 
fected. The Gordian knot was cut by a resolution introduced by H. E. 
Rees, which provided that the general suggestions of the Virginia com- 
mittee be approved, the details to be agreed upon by the executive com- 
mittee; provided, that schedules and policy forms shall receive the 
approval of the executive committee before adoption by the Virginia 
committee. This seemed to suit everybody and was adopted. A vote of 
thanks was tendered to the Virginia committee, which is composed of A. 
M. Travers (chairman), Robert Lecky, Jr., John S. Goldsmith, O. H. 
King, Jas. M. Young, U. O. Michaels, C. R. Dey and E. B. Dewey. 

The report upon the situation at Richmond, where the ‘Troy Rule’”’ 
for rate-making had been instituted, was approved. 

The Birmingham committee, of which S. Y. Tupper was chairman, was 
thanked for its excellent work, and its action was approved. 

The subject of the revision of cotton rates and policy forms, which is 
in the hands of a special committee of seven, which has not completed 
its labors, was referred to the incoming executive committee; and the 
permanent cotton committee was recommended to be discontinued. No 
action was taken on cottonseed oil mill risks, cotton warehouses and 
dwelling-house flues. ‘ 

A voluminous form, entitled ‘‘Covenant and Warranty to Keep Books 
and Inventories and to Produce Them in Case of Loss,’’ was submitted 
with a view to its being substituted for the usual iron-safe clause now 
in use. Most of the speakers were opposed to any change, preferring to 
continue the use of the clause which has stood legal tests in the past. 
In reply to the objection to the old clause, that it was not sufficiently 
elastic to fairly cover cases in which the insured wished to change his 
date for taking inventory, Captain Gay said that there is nothing in 
the clause to prevent the insured from taking inventory when he pleases, 
though he might have to take one extra in a lifetime, when changing 
the date. The decision of the committee was against any change; and 
it was declared to be a violation of association rules to grant any ex- 
tension of time for taking inventories, as provided for in the iron-safe 
clause, without the consent of the executive committee. 

The matter of the new general tariff was voted to be referred to the 
incoming executive committee, and it was later decided that a new tariff 
should be printed at once. 

Competition of non-board companies was talked over, but it was con- 
cluded that the power now vested in the executive committee is suffi- 
cient to deal with such matters. : 

The proposed abolition of the class of co-operating companies seemed 
to meet with universal approval, the only debatable point being the 
treatment to be accorded companies heretofore in that class, but which 
may now desire to become full members. As such companies have con- 
tingent commission contracts with agents in South-Eastern Tariff Asso- 
ciation territory, the question arose as to the time which should be al- 
lowed them in which to terminate such arrangements and comply fully 
with the association’s fifteen per cent rule. In the course of the debate, 
Captain Gay intimated that such contracts could be terminated in sixty 
days as well as in sixty years, if the companies really wanted to do it; 
and argued that such contracts should be terminated by August 1, the 
bulk of the business being done between September 1 and January 1—he 
would rather give them six months at the other end of the year. The 
matter was settled by the adoption of Mr. Egleston’s resolution, as 
follows: 

Resolved, That the president’s recommendation is approved—provided 
that such companies as apply for full membership on or before July 1, 
1906, be required to terminate agency contracts in force on May 15, 
1906, not in conformity with the rules of the association, provided notice 
of the termination of such contracts be promptly filed with the execu- 
tive committee, and, further, that all such contracts be canceled and / or 
terminated at the earliest date possible, not later than May 15, 1907, 
and that no such contracts be made or renewed after the adoption hereof 
by the association. 

In relation to the employment of field men and stamping clerks, the 
action of the executive committee was approved. 

The trouble arising through agents representing both association and 
non-association companies failing to send their reports far the latter 
through stamping offices, led to the adoption of the following resolution: 

Resolved, That it is the sense of this committee that whenever stamp- 
ing offices are established, it is the rule of the association that all daily 
reports, endorsements, and canceled and spoiled policies be forwarded by 
the local agents for all companies they represent through the duly es- 
tablished stamping office; that if any company domiciled in an agency 
subject to the jurisdiction of a stamping office, declines for any reason 
to comply with the rule, the executive committee be empowered to sus- 
pend operation of the stamping office, or, if, in their judgment, it is wise 
to continue said stamping office, that they shall require companies to 
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withdraw from the agency in violation and at the same time provide for 
the protection of the business of loyal members. 

Mr. Fleming stated, in relation to the foregoing subject, that agents 
have heretofore agreed to send all reports through stamping offices, but 
companies have not been required to withdraw in case of violation. 
Captain Gay said, if an agent does not live up to the agreement, to tell 
him to choose between hawks and buzzards. 

Under the heading, “Surveying, or Application, or Non-Recording 
Agencies,” President Dexter treated of a reappearance, in effect, of 
“district agencies,’””’ which had been abolished by action of the associa- 
tion in 1897, upon recommendation of the committee of five. There had 
been no effort on the part of the companies which had then discon- 
tinued “district agencies,’ to re-establish them, but several companies 
have lately been found to be writing policies at their main or depart- 
ment offices upon applications from solicitors in certain districts in a 
manner considered to be only another way of doing the same thing. 
Captain Gay, who had been a member of the celebrated committee of 
five, of which President Geo. L. Chase of the Hartford Fire was chair- 
man, made a strong speech against overhead writing, advocating the 
adoption of measures to root it out, which was received with applause. 
He stated that he was for “‘killing the dog and the pups, too,’’ and urged 
that companies and general agents should be requested not to write 
business except through their duly commissioned and licensed (record- 
ing) agents. Messrs. Burger, Stockdell and Dargan participated in the 
exchange of ideas upon the subject, and then, upon the suggestion of 
Mr. Egleston, a committee of three (Messrs. Burger, Stockdell and Dar- 
gan) was appointed to formulate a resolution covering the question at 
issue. This committee subsequently reported the following resolution: 

Whereas, At the meeting of this association held in May, 1897, com- 
panies maintaining district and small general agencies under excess 
commission arrangements agreed to discontinue them if other companies 
would discontinue writing business at outside points through their own 
or their department or general agency offices, and 

Whereas, Many of our members in the interest of harmony gave up a 
very valuabic business written at such offices through non-recording 
agencies, at nci exceeding fifteen per cent; and 

Whereas, No rule was adopted at that time requiring other members 
not to establish such non-recording agencies; and 

Whereas, The spirit of the concession made by members at that time 
did not contemplate that others would establish such offices; therefore 
be it 

Resolved, That no member of this association be permitted to write 
at any head office, department, general agency or branch office any risk 
except those located in the city in which such office is located, and its 
immediate vicinity, it being the purpose of this resolution to require 
all risks located remote from such offices to be written through regularly 
commissioned recording agents issuing policies, and that if any such 
arrangements are now in effect, members shall be required to discon- 
tinue them forthwith. 


The foregoing resolution was adopted. 

The appointment of the advisory committee of nine (on sprinklered 
risks) referred to in the president’s address, was duly approved. As 
Captain Gay appeared to fear that the members of the committee would 
‘thave a cinch on sprinklered business in this world, and possibly in the 
world to come,’ it was explained to him that three members of the 
committee retire yearly, thus giving others a chance to serve. 

Tornado insurance received some attention, and it was decided that the 
association should assume jurisdiction over such business in its terri- 
tory, and that the executive committee should promulgate rates and 
forms pending further action by the association, the commission on such 
business being limited to fifteen per cent. 

At the instance of Mr. Egleston, it was voted that the president ap- 
point a committee on gin houses, to deal with forms of policy, etc. It 
was also decided that the three-fourths value clause should be used in- 
stead of the three-fourths loss clause, in writing such business, and 
that the executive committee should revise rates, etc. 

Electrician Schoen’s report was received and adopted. Secretary Flem- 
ing’s report was also received and treated in the usual way. 

W. F. Patillo reported that the committee on saw and planing mills 
wanted further time, and the matter was referred to the incoming ex- 
ecutive committee. 

A meeting of the Cotton Insurance Association was held, but it did 
not complete its business, which was transacted in executive session. 


WORK OF THE ASSOCIATION. 

The report of the Committee of Fifteen, as outlined above, was read by 
Secretary Fleming, and was adopted almost without discussion or change. 

A letter from certain attorneys was read, advising a test of the con- 
stitutionality of the South Carolina firemen’s aid bill. 

The Virginia Association of Local Fire Insurance Agents wrote the as- 
sociation in relation to certain causes of dissatisfaction in Virginia, and 
requesting that greater assistance and authorty be given the executive 
special agent for Virginia, also that no special agent be put on the Vir- 
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ginia committee who is interested in a local agency. The communica- 
tion was referred to the incoming executive committee. 

A telegram was received from several Southern specials who were in 
San Francisco, conveying congratulations, etc., and closing with the 
admonition to ‘“‘cheer up, the worst is still to come.’’ The telegram sent 
to President Dutton of the Firemans Fund was also read and applauded. 

Mr. Fleming told of having discouraged a photographer who wanted to 
photograph the delegates; but he also told the meeting that “if the 
members want their picture took, they can have it took.’ 

Reports were received from the committees appointed to draft resolu- 
tions in memory of deceased members, and were adopted by rising votes. 

Mr. Batre of Mobile introduced the subject of the twenty-five per cent 
addition to claims permitted by the Alabama law in the cases of com- 
panies which are members of rating organizations, and the executive 
committee was authorized to incur all the expense of carrying a case 
for a company sued under that provision, up to the United States Su- 
preme Court, if necessary. 

Nominations for president being in order, Mr. Rees rose and ten- 
dered his apologies to the man whom he was about to offer as a sac- 
rifice to duty. Stating that the new president would have a task few 
would be willing to undertake—that of following the past and facing the 
future—he referred feelingly to previous presidents. Describing his 
nominee as a man who had come from a distant State, but has suc- 
ceeded in winning their entire confidence and friendship, he asked for 
the unqualified support of the members for Milton Dargan. The latter’s 
Name was received with vehement approval, and the president was 
unanimously authorized to cast a bailot for him. Mr. Dexter introduced 
the new president, and Mr. Dargan took the chair. 

In his speech of acceptance, Mr. Dargan said that he would do his 
best to deserve the confidence reposed in him. He inherited no specific 
burden, such as Mr. Chapin had imposed upon Mr. Dexter, and which the 
association under Mr. Dexter’s guidance had carried to completion, viz., 
separation without increase in compensation—a great work. Mr. Dar- 
gan referred to the San Francisco conflagration as an event which will 
bring many problems. Alluding to the suggested increase in rates, the 
new president stated that the members could be relied upon to carry 
out the instructions of the company officers along that line. 

Mr. Egleston placed in nomination for vice-president a man described 
as having made a magnificent record, and who is known to his intimate 
friends as ‘“‘Handsome Dan’’—D. B. Harris. Mr. Egleston assured the 
members that Mr. Harris would be a working vice-president, and would 
thus supplement the president, who has numerous duties as president of 
a driving club and sundry other positions, besides giving a little time to 
the company which he represents. Mr. Harris was accordingly unani- 
mously elected. 

Mr. Stockdell moved that one ballot be cast for Mr. Fleming for sec- 
retary, without nomination, which was done; and Mr. Fleming repeated 
his annual statement that he would “do his best.’”” Judging from the 
past, this means that the work of the office will be promptly, accurately 
and efficiently performed. 

Messrs. Thomas, Rees and Hunter, the committee on nominations for 
the executive committee, reported the following names: W. L. Rey- 
nolds, W. F. Patillo, W. R. Prescott, E. E. Paschall, J. F. Stockdell, B. 
H. Abrams, C. W. Phillips, Fred. C. Calkins; for Alabama, Lloyd Batre; 
for Florida, Wm. Douglas; for Georgia, E. S. Wilson; for South Caro- 
lina, E. H. Chisholm; for North Carolina, N. J. Hayward; for Virginia, 
S. E. Bickford. The gentlemen named were elected. 

Mr. Low moved a vote of thanks to the retiring president, Mr. Dexter, 
whom he fittingly described as an honest man—one who possessed the 
respect and confidence of his friends and associates, a gentleman of ster- 
ling character and stalwart honesty, and one who was straightforward 
in all his dealings. The executive committee was authorized to prepare 
a suitable testimonial in recognition of Mr. Dexter’s services to the 
association. 

Mr. Dexter’s response indicated his appreciation of Mr. Low’s tribute, 
and expressed his pleasure in knowing that his work for the associa- 
tion had been satisfactory. 

The meeting then adjourned. 


NOTES OF THE CONVENTION. 


The 1906 meeting of the association appeared to be dominated by a 
gravity which was probably properly ascribable to the serious situation 
engendered by the San Francisco conflagration. Captain Gay’s apt and 
humorous similes caused an occasional laugh, but there was no such 
display of sparkling oratory as occurred at the 1905 meeting. The San 
Francisco disaster was scarcely referred to, aside from the resolution 
concerning the sending of the telegram of condolence, and a brief ex- 
pression from President Dargan, which latter apparently crystalized the 
general sentiment of the members present. 
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Milton Dargan, the newly elected president, who is manager of the 
Southern department of the Royal, is a man of attractive personality, 
excellent ideas and unlimited energy, and the hold he has gained on 
the friendship of Southern underwriters was well voiced by Mr. Rees in 
his nominating speech. 

Mr. Dargan paid a well-deserved tribute to the work accomplished by 
the retiring president, Mr. Dexter. The latter undoubtedly conducted 
the affairs of his office with vigor and discretion, and his administration 
reflects great credit upon him and the executive committee. 

C. C. Fleming, the able secretary, who was re-elected without nomi- 
nation, cares for the details of the convention work so quietly, yet ef- 
fectually, that it proceeds smoothly and with celerity. 

Chairman A. M. Travers of the Virginia committee made a good 
presentation of the situation, and secured for Virginia about all that 
was asked for. The work in that State should be much facilitated in 
future. 

Lloyd Batre of Mobile urged that the association take up the matter 
of the law imposing a penalty of twenty-five per cent in addition to the 
amount of the loss, under any policy of a company which is a member of 
any tariff association or similar body which regulates rates. The execu- 
tive committee was authorized to carry such a case up to the United 
States Supreme Court, if necessary. This law is very objectionable, and 
a claim filed under this law against a company does away with the nec- 
essity for filing notice or proofs of loss, etc. In several instances the 
companies have paid the penalty rather than start a fight, but it is 
anticipated that a case will soon be contested. 

Among the gentlemen who participated most prominently in debate at 
the recent meeting were: Messrs. Gay, Dargan, Tupper, Egleston, 
Stockdell, Chapin, Warren; Travers, Rees and Burger. 

Mr. Low, though at first averse to acting as chairman of the Com- 
mittee of Fifteen, finally yielded, and his excellent judgment and guid- 
ance expedited materially the work of the committee. 





—The Michigan Commercial is entering Kentucky, and will place its Louis- 
ville agency with Theobaud, Coldeway & Reinecke. 


—The per cent of risk hitherto carried by the American Fire of Philadelphia in 
the Cotton Insurance Association has been assumed by the /Etna. 


—The Home Fire of Wheeling, W. Va., has been granted a license. The com- 
pany’s statement shows an authorized capital of $300,000; $226,650 subscribed and 
$20,650 paid in. John Hazlett is president, and Geo, J. Mathison, secretary. 


—At a recent meeting in Nashville of the Tennessee Business Men’s Fire In- 
surance Convention, composed of the large propertyowners throughout the 
State, a resolution was adopted favoring the repeal of all inimical fire insurance 
laws on the statute books and urging the passage of a fire marshal and standard 
policy law. Insurance Commissioners Prewitt of Kentucky and Young of North 
Carolina were present and delivered appropriate addresses. 





THE PACIFIC COAST. 





—An adjuster on the spot at San Francisco writes: ‘‘No one, except those on 
the ground, can have the faintest conception of the magnitude of the conflagra- 
tion. I think it would be fair to say that were you to combine the extent of the 
fires at Chicago, Boston, Baltimore, Toronto and Jacksonville, this would still 
be larger. * * * It is my impression that the quake did not do a damage in 
excess of five per cent on the whole loss.” 


—The American of Newark has appointed Gordon & Hoadley managers of its 
Pacific Coast department, in place of Gordon & Frazer. The department office is 
at present in the Canning block, corner Broadway and Thirteenth street, Oak- 
land. The company has sent the following adjusters with authority to settle 
and draw for San Francisco losses as rapidly as they can be adjusted: S. K. 
Hatfield, Peoria, Ill.; H. F. Avery, Colorado Springs, Col., and E. M. Wesner, 
Burlington, Ja. 





MISCELLANEOUS FIRE NEWS. 





Tenth Annual Meeting of the National Fire Protection 
Association. 


The tenth annual meeting of the National Fire Protection Associa- 
tion was held in Chicago on May 22-24. Following the roll call, President 
C. A. Hexamer delivered his address, in which, after dwelling on the 
rapid and significant growth of the association since its inception in 
1896, he spoke of the appalling disaster at San Francisco and the early de- 
struction of its water supply, which entirely eliminated the question of 
fire extinction. Mr. Hexamer then gave statistics showing the average 
fire loss for the past five years in the United States; the average loss per 
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capita, upon a basis of 70,000,000 population, being $2.47. In comparison 
with a number of European countries, the fire loss in the United States 
was shown to be immense. For example, Austria suffered a per capita 
loss of $0.29; Denmark, $0.26; France, $0.30; Germany, $0.49; Italy, $0.12, 
and Switzerland, $0.30. As President Hexamer remarked: ‘Comments 
on these figures are unnecessary.’’ Mr. Hexamer spoke feelingly of the 
loss suffered by the association by the death of Herbert Wilmerding, in 
May, 1905, and paid a glowing tribute to his personal and professional 
qualities. 

The president closed his address by extending his heartfelt thanks 
to the members for their loyal support throughout his term of office, and 
expressing a wish that the same support be given his successor. 

Following the president’s address came the report of the executive 
committee, the reports of the secretary and treasurer, and the appoint- 
ment of the nominating committee. A paper in commemoration of the 
tenth anniversary of the National Fire Protection Association, by Uberto 
C. Crosby, United States manager of the Royal Exchange, was then read 
by the author. In opening, Mr. Crosby said, in part: 

In the year 1896 there met in New York for conference the representatives of 
a few bureaus and associations located in different States, and having in their 
charge the,question of improving risks. Prior to that date little or no opportunity 
for exchange of opinions or experience had been afforded, and as a consequence 
the requirements, rules and regulations varied in different localities. The result 
of this conference was the organization of the National Fire Protection Associa- 
tion. It organized with an active membership of seventeen and a total member- 
ship of twenty-eight. From that time to the present its growth has been con- 
stant. We now number over 1000 members. 

The speaker then continued to the question of membership, giving the 
names of the different organizations affiliated with the National Fire 
Protection Association, and explaining the personnel of associate and 
subscribing members. Manager Crosby, in speaking of the association, 
said: 

The National Fire Protection Association is not a creature of accident, but 
originated from a demand for improved conditions; the necessity for systematic 
and intelligent study of fire hazards and the need of improved protection against 
losses and failures caused by fire. Our first work was the consideration of a 
single subject, viz.: automatic protection with one class of apparatus, the auto- 
matic sprinkler. It now includes most known methods for extinguishing fires, 
and we have added building construction and the study of hazards. That the 


special value and object of our work may stand out clear and distinct, let me refer 
to the tremendous losses by fire, the foe we are organized to combat. 


Half a dozen of the largest fires were then referred to; the annual 
destruction of property; special mention of the committee on special 
hazards; reports on fires; the practical study of various types of build- 
ing construction offered by the reports on the Baltimore and Toronto 
conflagrations. Mr. Crosby, in speaking of the new Underwriters Labora- 
tories, said that the value of the work accomplished by these testing 
stations cannot be overestimated. Attention was called to the im- 
portance of attendance at the annual meetings of the association, and 
the benefit accrueing to members from the perusal of the annual report. 
The desirable and fortunate affiliation of the association with the Na- 
tional Board of Fire Underwriters was dealt with, and the splendid 
work accomplished by the Board’s Committee of Twenty. 

In conclusion Mr. Crosby said: 

I wish I might indulge in personalities; I would mention by name my old 
associates and comrades with whom I worked many years ago. I would like to 
refer to our president and his splendid record with this association. I would like 
especially to refer to the faithful and intelligent work of our secretaries, and of 
cur various committees, but time will not permit. You have all, every one, 
served with rare intelligence, ability and enthusiasm, and have in part the satis- 
faction of faithful service, and in addition the knowledge that you have builded 
the most successful, the most prosperous, by far the best-known and most 
successful organization in the world, having for its object the best protection of 
life and property from destruction by fire. As I think of the conditions existing 
in 1896 as compared with the present, I marvel at the work you have accom- 
plished, and yet, why should I wonder? It is a work by men of ability, full of 
enthusiasm, who have labored faithfully through all the years intervening to 
work out the problems suggested, yet but dimly understood by its founders. 
That your future will be progressive and brilliant, I do not doubt. I wish for 
you, one and all, the coming year much success and prosperity, and to the 
National Fire Protection Association large increase in membership and _ useful- 
ness. 

John B. Laidlaw, Canadian manager of the Norwich Union Fire, and 
president of the Insurance Institute of Toronto, delivered a highly in- 
structive and interesting lecture on ‘“‘The Conflagration Hazard.” The 
address was accompanied by illustrations. 





Aftermath of San Francisco Conflagration. 


The Phenix of Brooklyn has decided upon a new issue of stock 
amounting to 10,000 shares, which will be placed on the market at 300 
per cent, adding $500,000 to the company’s capital and $1,000,000 to its net 
surplus. 

The Michigan Fire and Marine has made an assessment of fifty per cent 
on stockholders, which creates a fund of $200,000 and will about cover 
the San Francisco losses. 
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Analysis of Reports of the Committee of Twenty. 


Under the above title, S. H. Lockett, secretary to the National Board 
of Fire Underwriters Committee of Twenty, has prepared and published 
an able and instructive exposition of the reasons for the inclusion of 
various classes of information in the reports made by the committee, 
embodying the results of its investigations into the fire protection, 
water supply, conflagration hazards, etc., obtaining in the cities and 
towns whose conditions are, and have been, the object of the com- 
mittee’s labors. In his introduction, Mr. Lockett says, in part: 


The main body of the report is divided into three general sections, entitled 
“City in General,” ‘“Fire-Fighting Facilities,’ and “Structural Conditions and 
Hazards.” Each is further subdivided. Since the primary object of the work 
is to determine as far as possible the nature and extent and means of reducing 
the conflagration hazard, the report is arranged to lead up to a discussion of this 
hazard, which can be fully appreciated only with a complete knowledge of the 
features affecting it. Obviously, it would be impracticable to elaborate every 
detail, and the report, long as some think it, contains but the essence of facts 
too numerous to be submitted undigested. None of its readers could profitably 
take the time to weigh each fact in its relation to every other, as has been done 
in the final presentation. Furthermore, no one reader could possibly have had 
all the training necessary correctly to balance the data obtained and reach a val- 
uable and final conclusion. The conclusions given are based upon the deductions 
of men specially qualified to analyze and reconstruct masses of facts in their own 
domain = ee They are the joint product of experts—the result of team work, 
so to speak. 

The above is in explanation of the position taken by the committee in re- 
quiring what has been called the opinionative feature of the report, some having 
maintained that a bare presentation of the facts would be preferable, leaving the 
reader to form his own conclusions. 

Work such as the Committee of Twenty’s must, to be successful, have its com- 
megcial aspects. It must find the trouble, specify the remedy, and see that the 
patient takes the remedy. To the business of ascertaining and presenting facts, 
must be added that of ensuring their proper reception. Two divergent interests 
are concerned in this—that of the supporters of the work, and that of the 
municipality. An effort is made to meet the demands of the first by the quality 
of the work, its systematic and attractive presentation and the brief summation 
at the end of the report. To reach the latter it is necessary to present usable, 
convincing details and comprehensive recommendations bearing on their face 
evidence of fairness and wisdom. To this end, certain details are given as to 
the municipal government and the influential civic organizations. 


Mr. Lockett then takes up each feature comprised in a report, from 
“civic affairs’ to ‘‘conflagration hazard,’’ and brings forward cogent and 
comprehensive reasons covering their relativity and importance to a 
thorough presentation of existing conditions, and is a basis for intelli- 
gent recommendations regarding improvements. 





“Joyce on Insurance.” 


In the work of adjusting the San Francisco losses policyholders are 
said to be quoting ‘“‘Joyce on Insurance,” as to the liability of the com- 
panies for earthquake damage. Here is what Joyce says: 


Insurers are not exempt where buildings have been blown up to pre- 
vent the spread of a conflagration. The necessity frequently arises for 
blowing up buildings with some explosive to prevent the spread of a 
conflagration. Where such necessity arises and an injured building is 
so destroyed, insurers are liable. If the policy stipulated that the in- 
surers shall not be liable for an explosion by gunpowder, it was nev- 
ertheless a loss within the policy if the building was blown up in order 
to prevent the spread of a large fire. 

_ Joyce has been a popular work on fire insurance for a number of years 
and much relied upon for insurance law. It was published in San Fran- 
cisco, and The Spectator Company are sole selling agents for it to fnsur- 
ance men. Very recently we ordered copies of it for customers, and are 
just in receipt of the following letter: 

SAN FRANCISCO, May 2, 1906. 

The Spectator Company: We cannot supply you with ‘‘Joyce on Insur- 
ance,”’ the stock having been entirely burned out by the recent fire, hence 


we return your order. Yours very truly, 
BANCROFT-WHITNEY COMPANY. 





—Thé June Century is a travel number, presenting, among numerous other 
articles: ‘“‘Tatra,’”’ Wladyslaw T. Benda; “‘A French River,’’ Elizabeth Robins 
Pennell; ‘“‘Cole’s Engravings of Old Spanish Masters,’’ Timothy Cole; “By 
Stages,’ a story, Gouverneur Morris; ““The Negro and the South,” Harry Still- 
well Edwards; ‘National Monuments,” Henry van Dyke; “The London ’Bus,” 
pictures by Thornton Oakley; “‘Fenwick’s Career,” conclusion, Mrs. Humphry 
Ward; “Superstitions of the Past,” I., Andre Saglio; “To the Jungfrau Peak by 
Trolley,”’ Ernst von Hesse Wartegg; “The American Hero of Kimberley,’ T. 
J. Gordon Gardiner; “Historic Palaces of Paris,’’ Camille Gronkowski; “Seeing 
France with Uncle John,” Anne Warner; ‘“Manhattan,’’ Hamlin Garland; 
“‘European Museums of Security,” William H. Tolman; “The Spelling Problem: 
and the Present Aims of the Reformers,’’ Benjamin E. Smith. 





Acknowledgments. 


—We are pleased to acknowledge receipt of the Rhode Island insurance re- 
port covering the transactions of all fire, fire marine and mutual insurance .com- 
panies during 1905, licensed to do business in that State. 

—The sixth annual report of the Ohio State Fire Marshal is at hand. The re- 
sults of investigations into suspicious fires are given as follows: Persons arrested 
charged with arson, 55; fled from State, 1; bound over to grand juries, 30; in- 
dicted, 17; acquitted 4, convicted 46; pyromaniacs committed, 5; cases pending, 11. 
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_ LIFE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The Equitable Life has announced these appointments: M. Murray, 
assistant treasurer; W. B. Bremner, assistant treasurer; Gerald R. 
Brown, deputy controller. 

William Triggs, London manager of the Equitable Life, is in this 
country studying the insurance situation, especially with reference 
to new legislation. 

C. Ledyard Blair has resigned as a director of the Equitable Life, 
and it is said that John A. Blair will soon resign. 

J. Oscar Vaute, of Montclair, N. J., committed suicide on May 18 
by shooting himself in the head. The deceased was sixty-five years 
old, and for many years had been an assistant cashier for the New 
York Life. He was recently retired on half pay. 

The United States branch offices of the Frankfort Marine, Acci- 
dent and Plate Glass, at 100 William street, are being enlarged and 
renovated. 


BOSTON AND VICINITY. 


While the Massachusetts Senate, the past week, was considering 
the bill to exempt State bonds from local taxation, Senator Taylor 
offered an amendment providing that such exemption shall not apply 
to such bonds when owned by life insurance companies chartered 
under the laws of Massachusetts, or by foreign life companies doing 
business in this Commonwealth; but the amendment was rejected. 

The insurance committee, representing both branches of the leg- 
islature, gave a hearing Wednesday on a petition to incorporate the 
Bay State Mutual Life Assurance Society, which proposes to begin 
business with a guaranteed capital of $500,000. The incorporators 
are all prominent Boston capitalists, as follows: Henry L. Higgin- 
son, E. D. Codman, T. L. Livermore, H. S. Pritchett, George U. 
Crocker, J. P. Reynolds, C. F. Adams, 2d, Moses Williams, I. T. Burr, 
Laurence Minot, Louis A. Frothingham, R. C. Storey, A. D. Hill 
and J. A. Parker. 

George E. McNeill, treasurer and manager of the Massachusetts 
Mutual Accident Association, died at 6:30 o’clock Saturday even- 
ing, May 19, at a private hospital in Somerville, Mass. Mr. McNeill 
organized the Massachusetts Mutual Accident in 1883. 

Mr. McNeill died from the result of an operation for intestinal 
trouble, though he had been a sufferer from Bright's disease. He 
resided in Somerville. The funeral was held on Tuesday afternoon, 
the 22d inst., in North Cambridge. 


NOTES FROM PHILADELPHIA. 


C. M. Heublein, agency director of the New York Life at Harris- 
burg, Pa., has been transferred to Richmond, Va., and that branch of 
the company has been consolidated with the Williamsport ( Pa.) 
branch. Don M. Larrabee, who has been in charge of the latter office, 
has removed to the Union Trust building, Harrisburg, from which 
office he will now manage the business of the company for nineteen 
counties. 

W. R. Harper, manager of the Etna Life here, states that the paid- 
for business of his agency for the first four months of 1906 exceeds 
that of the first ten months of 1905, and that the average size of policies 
written this year is $5160, against $2200 for the same period last year. 

B. E. P. Creighton, for a long time the adjuster for the London 
Guarantee and Accident in this territory, has been associated with 
Theodore H. Stone in the resident managership here, under the firm 
name of Stone & Creighton. 

Clayton Erb, who is being sued. by Attorney-General Carson in 
an effort to: recover to the State the money paid him as actuarial 
fees, has filed a demurrer, giving fifteen separate and distinct rea- 
sons why the suit against him should be dismissed, at the same 
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time he is pressing the Attorney-General to fix May 29 for arugment 
on the demurrer. 


Otto R. Conrad, Eastern Pennsylvania manager of the Germania 
Life, who was transferred here from the Northeastern Pennsylvania 
department about two years ago, has returned to that department, with 
headquarters at Scranton, Pa. 


Hare & Chase, the prominent agency and brokerage firm, have been 
appointed second agents of the burglary insurance department, of the 
Employers Liability, reporting to W. A. L. Laughton, Philadelphia 
department manager. ; 

Edward G. Roberts» Dauphin county general agent of the Title 
Guaranty and Surety Company of Scranton, has also been made gen- 
eral agent for Allegheny county, succeeding C. M. Logue & Bro. of 
Pittsburg, resigned. 

The United Security Life Insurance and Trust Company of this 
city has declared a semi-annual dividend of three per cent, clear of tax, 
payable June 1, 1906. This is an increase of one per cent over the 
previous declaration of dividends by the board of directors. 

Following the suggestion of President Higinbotham, the May meet- 
ing of the Philadelphia Association of Life Underwriters will be held 
this evening in the elegant club house on the Manheim Cricket 
Grounds, Germantown. Many excellent speakers will be present, and 
members have been looking for a very enjoyable affair. 


The new General American Insurance Company of this city has 
appointed William T. Moore general agent at Pittsburg. 

Stokes & Packard announce their appointment as general mana- 
gers of the United States Surety of Baltimore, Md., for Pennsyl- 


. vania and New Jersey, to transact a general bonding and burglary 


business, and they have appointed Muir & Haughton second agents of 
the company for burglary business. 


The last named firm formerly represented the General Accident 
Company for burglary business, and it is reported that they are 
endeavoring to renew its burglary policies in the United Surety 
Company, and are offering more than twenty per cent commission 
when necessity arises. The representative of a leading burglary 
company says in this connection: 

The companies, members of the Burglary Underwriters Association, 
are limited to twenty per cent commission, and to meet the above 
competition as well as that of others, we will have to be in a po- 
sition to protect ourselves. 

In consequence of this competition it is reported that the General 
Accident Company is contemplating withdrawing from the asso- 
ciation, and the manager of another company is desirious of taking 
a similar step. Unless some arrangement can be made looking to 
the bringing of the outside companies into the association, or to at 
least insure their standing by the rates and commissions adopted 
by that body, a disastrous rate war will no doubt speedily be in- 
augurated by the dissolving of the association. 

Messrs. Muir & Haughton, late United States managers of 
the General Accident Assurance Corporation, brought suit against 
that corporation in the United States Circuit Court last week, to 
recover $750,000, which figure they set as the damage sustained by 
them on account of the cancellation by the corporation of their con- 
tract with it which had twenty-three years to run. 





THE WEST. 





—The State Mutual Life of Rome, Ga., has been licensed in Missouri. 

—The Ohio State Life expects to be writing business by June 1. The company 
has $100,000 and $25,000 surplus. 

—The Midland Mutual Life of Columbus, Ohio, expects to begin writing on 
June 1. The company has $100,000 capital and $50,000 surplus. 

—The directors of the Pacific Mutual Life have formally voted on the proposi- 
tion to transfer the company’s headquarters from San Francisco to Los Angeles. 

—E. W. Spicer of Portland, Ore., formerly with the Phenix Mutual, has allied 
himself with the Chicago Life, having jurisdiction over Oregon, California and 
Utah. The Chicago Life is now registering all its policies under the Illinois law. 

—The vaults of the Mutual Life’s San Francisco offices were opened this 
week for the first time since the fire. All the records were found intact; also 
a list of 25,000 policyholders in that district. The preservation of the records is 
largely due to the foresight of Superintendent of Agencies George T. Dexter, 
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who gave instructions not to open the vaults until they had thoroughly cooled, 
as the admission of air to the contents while heated would, in all probability, 
have caused combustion. 


—John A. O’Shaughnessy, former Insurance Commissioner of Minnesota, 
specifically denies that he received a bribe from W. F. Bechtel, former president 
of the Northwestern National Life of Minneapolis. 


—Receivers have now been appointed for the American Reserve Bond Com- 
pany of Chicago, in Illinois, Missouri, Kentucky, Massachusetts and Pennsyl- 
vania. Andrew T. Jenkins of Philadelphia is the receiver for the district of 
Western Pennsylvania. 


—The Northern Life Insurance Company of Illinois has been chartered, with 
headquarters in Chicago. Lee F. Cole, formerly with the New York Life and 
Northwestern Mutual Life in Chicago, will be secretary and manager of the 
new company. The capital stock will be $300,000, and the incorporators are 
Lee F. Cole, Chas. R. Wakely, Chas. A. Young, A. F. Chapman, Rawson Ben- 
nett, G. F. Flick, P. C. Madison, Julian Barnes and Martin A. Patterson. Mr. 
Cole and Mr. Flick are pushing along the work. Their offices are in the First 
National Bank building, Chicago. 





THE NEW ENGLAND FIELD. 


Hartford Letter. 
[From OUR OWN CORRESPONDENT.] 

At the last meeting of the board of directors of the Travelers, appro- 
priate resolutions on the death of the late Hon. James Leland Howard, 
former Lieutenant-Governor of Connecticut, were adopted. Mr. How- 
ard was the senior member of the Travelers directorate, being the only 
surviving member of the original board, and was one of the early friends 
of the first Travelers president, James G. Batterson, giving to the 
founder his cordial and lifelong support. 

The Connecticut General Life has begun operations for the erection 
of a small one-story building adjoining their present home office on 
Pearl street. The building in which they are now was purchased of 
the Phoenix Fire over a year ago and the new building, while to be of 
only one story at present, will be so designed that additional floors may 
be added and communication afforded with the Connecticut General’s 
present office. 

Discussing the recent opinion of the United States Supreme Court in 
the case of the Travelers vs. the State of Kentucky, to restrain the In- 
surance Commissioner from revoking the company’s license because the 
Travelers had removed an accident suit to a Federal Court, thereby, ac- 
cording to Kentucky’s insurance statutes, laying themselves open to the 
revocation power of the Commissioner, General Counsel William Bro 
Smith of the Travelers said to-day that he presumed that hereafter 
there was nothing else to do but to try all cases in the State courts of 
Kentucky, which were frequently prejudiced to corporations. ‘‘The 
singular thing about the case,”’ said Mr. Bro Smith, “is that the statute 
has been considered unconstitutional for about twenty years previous to 
the diabetic gangrenous policyholder’s suit (the original action in the 
whole case) against the company, but the question was revived by the 
counsel for the plaintiff, when the company determined to remove the 
case to the Federal Court. In a suit, when a criminal prosecution is 
brought against a man under that provision of the Kentucky statutes, 
the law is held to be unconstitutional and the prosecution falls through. 
Such a statute would not be feared here in any New England State or in 
some of the Middle West or Western States, where it would be much 
more likely to result in equitable treatment without prejudice than in 
some other States. It seems a peculiar doctrine, as promulgated by the 
Supreme Court of the United States, to penalize a corporation through a 
State law, for doing that which is one of the inherent rights granted 
under the constitution to the individual, to secure a fair trial.’ 

The Connecticut Supreme Court decision in the case of the Metro- 
politan Life and the New York Life against Insurance Commissioner 
Upson to secure return taxes amounting to many thousand of dollars, 
and which will determine whether or not Mr. Upson is an executive 
officer, is being awaited with interest by local insurance men and the 
several attorneys who have been interested in parts of the case and its 
several appeals. UNDERWRITER. 

Hartford, Conn., May 22. 








THE SOUTH. 


—Ed. L. Williams of Louisville, formerly with the Citizens Life, has joined 
the ranks of the Chicago Life, for which he is manager for Kentucky, Tennessee 
and Alabama. 





—The Supreme Court of Alabama has decided the case against the Southern 
Mutual Aid Association favorably to that concern, and it will not have to go 
out of business, as was-at one time reported. The trouble arose over the tontine 
policies issued by the company ten years ago, and which became due recently. 
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The ordinary policyholders objected to the company paying out money to the 
tontine policyholders, which were in a special class. The court held the claim 
good. It decided that the officers of the company acted beyond their power, and 
that under the charter ordinary policyholders could not be levied upon for the 
benefit of special policyholders. The decision sets the association firmly on its 
feet. 


—The office of secretary and actuary of the Southwestern Life of Texas, made 
vacant by the resignation of B. P. Bailey, has been filled by Thomas Scurry as 
secretary and Ralph B. Coit as actuary. The position of auditor and cashier, 
made vacant by the promotion of Mr. Scurry, has been filled by R. F. Dunbar as 
cashier, and P. N. Thevenet as auditor. The position of agency director of in- 
dustrial and provident department, made vacant by the resignation of J. R. 
Britton, has been filled by the appointment of S. L. Myers, formerly superin- 
tendent of the Houston district. With the exception of Ralph Coit, all these 
gentlemen have been in the service of this company for the past two years or 
longer. Mr. Coit is from the Metropolitan Life. The Southwestern reports a 
net increase in business for the first four months of this year as compared with 
the corresponding period of last year of over $600,000. Agen¢y Director D. D. 
Crockett has just completed arrangements whereby Arkansas, Oklahoma and 
Indian Territory have been opened. 





MISCELLANEOUS LIFE NEWS. 





Life Insurance Developments of the Week. 


Much space has been devoted during the past week by the daily press 
to guesses as to what the special grand jury is working on in connection 
with insurance. Robert Olyphant, chairman of the committee on ex- 
penditures of the Mutual Life, is said to have been summoned by cable 
to return to New York and appear before the grand jury, while a mass 


of evidence is claimed to have been discovered in connection with the - 


supply department of the Mutual, which necessitated an adjournment of 
the grand jury until it could be sifted by the district attorney. Andrew 
C. Fields is still too ill to testify. 

Reports emanating from London in connection with the twisting of 
Mutual policies to the North British are received with considerable in- 
credulity at the home office of the company, and advices from the new 
manager are to the effect that most policyholders are holding on. Emory 
McClintock, vice-president and actuary of the company, sailed for Europe 
on Monday and will look into the situation in London, in addition to 
other duties in connection with the proposed new laws in France. 

The Armstrong committee held a final meeting last week, and after 
auditing its accounts passed into history. The entire cost of the investi- 
gation is stated at $101,519, of which $25,000 went to Charles E. Hughes, 
$17,500 to James McKeen, and $10,000 to Matthew Fleming, the counsel, 
while the actuary received $4000, and the financial statistician $3000. 

A number of agency directors of the New York Life were in New York 
last week in conference with the officers of the company as to the pros- 
pects for the business this year, and efforts will be made to keep the 
business up to the standard of increase made in recent years. 

A number of hearings have been had at Washington during the week 
in connection with the Ames bill, to regulate insurance in the District of 
Columbia, which bill has the approval of President Roosevelt. A num- 
ber of insurance men, including those of the profession who are mem- 
bers of Congress, have appeared before the committee, but it is ques- 
tionable whether the bill will pass at the present session. 

The Governor of Louisiana has recommended to the legislature of 
that State that the life insurance companies be compelled to invest the 
reserves on policies of Louisianians in securities of Louisiana enter- 
prises. In New Jersey the committee of the legislature was summoned 
to meet on Tuesday for the purpose of organizing to conduct an in- 
vestigation into life insurance in that State. 

In addition to the four mutual companies of New York, the Germania, 
Home, Manhattan and Metropolitan are engaged in preparing lists of 
policyholders who are, in accordance with charter provisions, entitled 
to vote for directors. The lists must be filed prior to the next annual 
elections of these companies, the special elections ordered for December 
18 not applying to these four companies. 





The Wisconsin Investigation. 


During the past week Second Vice-President Skinner of the North- 
western Mutual was under examination by the special insurance com- 
mittee of the legislature. He stated that since 1901 his company has 
been loaning on all its policies, up to ninety per cent of the cash sur- 
render value. The matter of loaning on policies by officers and em- 
ployees was explained by a statement that such loans were made only 
when the amount asked for by the policyholder was in excess of the 
amount which the company itself could legally loan. 

S. O. Buckner, Milwaukee general agent of the New York Life, ad- 
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mitted that his company was not observing the five-year distribution 
law of Wisconsin, and that it was writing exactly the same policies as 
before the law was adopted. 

Some of the companies are lining up for a fight on this law, and they 
will try to show that it is lacking in essentials and cannot be enforced. 
Continuing Mr. Skinner’s examination it was shown that an alleged 
case of “‘twisting’’ of a policy of a Cleveland man originated with the 
policyholder and not with the agent of the Northwestern. The policy- 
holder lapsed his original policy to take one in the Northwestern. He 
then committed murder and suicide before the two-year suicide limit 
had expired, forfeiting his insurance. 

Records were submitted showing that ten officials drew salaries be- 
tween $10,000 and $25,000 a year, and the salaries of some officers who 
had been promoted from inferior positions were increased fifty and 
one hundred per cent since 1894. Mr. Skinner did not think any saving 
could be made in the salary account. 

The Union Central Life will be examined as soon as arrangements can 
be made. 


Insurance Commissioner Host testified that on June 16, 1903, the date on which 
the hearing in the case of the State of Wisconsin against the Equitable Life 
Assurance Society of the United States for a compulsory distribution of the 
surplus of that company to Wisconsin policyholders was to be held by him, 
Secretary of State Walter L. Houser said that if Mr. Host would render a de- 
cision in accordance with a slip handed by Mr. Houser to Mr. Host, which 
would have been a decision favorable to the Equitable Life, the company would 
give $2000 toward a campaign fund for a renomination of the State officers in the 
next campaign. 

The slip referred to above was presented to the commission, and contained on 
it these words: 

“Petition is denied and same is dismissed for the reason that a determination 
of the subject thereof requires the exercise of judicial function that cannot be 
exercised by the defendant. 

_ “It is further announced as a rule of this Department that no similar proceed- 
inane entertained until a final adjudication of the same is had in the courts of 
the State.’ 

Mr. Host testified that he told Mr. Houser that he would think the matter 
over. His decision was against the Equitable Life Assurance Society, which 
afterward took the case into the courts, and there obtained a rule advers2 to Mr. 
Host’s order for a compulsory distribution of the surplus on deferred dividend 
policies at least once in five years. Insurance Commissioner Host further testi- 
fied that Robert Luscombe, who has for. years represented insurance companies 
before various legislatures, telephoned to him three times from Chicago between 
June 16 and July 31, 1903, the latter having been the day on which Mr. Host 
rendered his decision, and asked Mr. Host to come to Chicago, saying he thought 
he had an argument which would convince Mr. Host that the statute in question 
was not compulsory. 

Secretary of State Houser took the stand in his own defense, and admitted 
that he and Luscombe were friends, and declared that Luscombe had handed him 
the written slip of paper which he had handed to Mr. Host, and requested that 
he give it to the Insurance Commissioner. Mr. Houser, however, emphatically 
denied that any mention was made of a campaign fund contribution at the time 
of his handing the slip of paper on which the Equitable decision was written to 
the Insurance Commissioner. 

Correspondence was read showing that Mr. Host had informed Attorney- 
General O’Connor, who is his private attorney, of this Houser incident many 
months ago, and that Mr. O’Connor had brought Mr. Host before the com- 
mittee to testify in the case. 





Meeting of the Actuarial Society. 


On May 17 and 18 the Actuarial Society of America held its annual 
meeting in the college room of Hotel Astor. The attendance was un- 
usually large, owing to the election of officers and members of council 
and the initiation of eight fellows and forty-five associates. President 
Rufus W. Weeks addressed the society, his subject being ‘“‘An Actuarial 
Retrospect and Forecast.’’ The following associates having successfully 
passed the prescribed examination, were admitted: Richard H. Cole, 
E. B. Fackler, B. J. Flynn, M. S. Hallman, S. A. Joffe, E. B. Morris, J. 
H. Woodward and William Young. 

The following candidates, having successfully passed the examination, 
were enrolled as associates: W. C. Baber, W. A. Bain, E. G. Blackadar, 
E. M. Blehl, Franklin Brough, W. Chubb, J. J. Cooper, Mervyn Davis, 
A. P. Earle, C. C. Ferguson, Lorne K. File, J. W. Fisher, C. H. Fitz- 
gerald, W. G. Fitzgerald, C. S. Forbes, W. H. Gould, George Graham, 
Jr., M. D. Grant, B. W. N. Grigg, A. F. Hall, J. B. Hall, D. E. Kilgour, 
J. M. Laing, J. M. Langstaff, J. A. Macfarlane, Alfred McDougald, J. B. 
McKechnie, M. A. Mackenzie, F. D. Macorquodale, Donald Matheson, C. 
Cecil Moore, C. P. Muckle, John Ballantine Niven, O. W. Perrin, T. A. 
Phillips, Sydney H. Pipe, A. G. Portch, E. E. Reid, W. H. Somerville, A. 
W. Strong, J. S. Thompson, D. A. Walker, A. W. Watt and W. A. P. 
Wood. 

The election of officers showed the following result, Mr. Weeks hav- 
ing refused a re-election as president: Daniel H. Wells, president; John 
K. Gore, first vice-president; A..A. Welch, second vice-president; Arthur 
Hunter, secretary; D. G. Alsop, treasurer; C. C. Hall, editor of the trans- 
actions. Members of the council for three years: W. C. Macdonald, 
Henry Moir and W. A. Marshall. 

The following papers were presented: ‘‘Formula for Obtaining the 
Cost of Insurance, With its Application in the Method of Computing the 
Values of Canceled Policies,’’ by James D. Craig; ‘“‘A Few Suggestions 
as to the Assessment of Expenses,’’ by Percy C. H. Papps; “‘A Prac- 
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tical Interpolation Formula With a Theoretical Introduction,’ by Robert 
Henderson; ‘‘Mortality Rates Experienced by the New York Life In- 
surance Company, Taken by Amounts Insured,”’ by Arthur Hunter. 

The afternoon session was devoted to a general discussion of the re- 
cently enacted legislation in New York State. 

At the annual dinner Mr. Weeks presided. The speakers were: Jesse 
J. Barker, Arthur Hunter, Henry Moir, Asa S. Wing, Clayton C. Hall, 


-Oscar B. Ireland, A. A. Welch and J. H. Woodward. On May 18 the 


society continued the discussion of new legislation until adjournment. 





The Canadian Investigation. 


[From OUR OWN CORRESPONDENT. ] 

The Insurance Commission, appointed by the Dominion Government, 
has now been sitting for several weeks, with occasional adjournments, 
and the results of their labors so far have been very disappointing to 
those ‘‘yellow journals” that exist principally for the purpose of feeding 
scandals to the public. The investigation has developed into more or 
less of a prosecution, conducted moreover in a manner entirely foreign 
to the usual procedure which allows a defendant to be represented by 
counsel, who brings out facts through cross-examination which fre- 
quently change the whole aspect of the case. In the present investiga- 
tion the prosecuting attorney only is allowed to examine a witness, 
which is manifestly unfair, but even at that, nothing so far has been 
brought to light which was not already familiar to the Superintendent 
of Insurance at Ottawa, the principal criticism being directed at the 
companies in a few cases having invested in securities not authorized 
by the Dominion act. However, it was satisfactorily shown that these 
investments proved profitable, and that while technically there was a 
breach of regulation, the companies benefited by it. 


From present indications, the investigation will drag along until well 


on to the end of the year, as every company doing business in Canada 
is to be separately examined covering a period of the past fifteen years. 
In the meantime a few of the daily papers have worked the public up to 
a state of unrest, and the companies in consequence are finding it hard 
to write their usual amount of business, and it is the general impression 
here amongst insurance men that the investigation will do more harm 
than good. 

When an investigation was first suggested the companies welcomed the 
idea at once, but they never anticipated that the Commission would con- 
sider and give one side of the case only to the public, which has practi- 
cally killed any value the proceedings might have as regards arriving 
at facts and conditions under which the companies are working. Com- 
missions are all right theoretically, but not always practically, espe- 
cially when they overlook the fundamental object for which they were 
constituted. “CANUCK.” 

London, Ont., May 21. 





Life Underwriters Association of New York. 


The regular semi-annual meeting of the executive committee of the 
National Association of Life Underwriters was held in New York city 
on Tuesday of this week, and it was determined to hold the next annual 
convention of the association on October 23, at St. Louis. There was a 
very large attendance of the members of the committee, and consider- 
able interest was displayed in the reports of the various sub-com- 
mittees, all of which showed that the association movement was pro- 
gressing in the right direction. On Tuesday evening the New York as- 
sociation tendered the visiting officials a banquet at the Hotel Savoy. 

In recent years the local association has had a number of very suc- 
cessful meetings, but that of this week easily surpassed them all. The 
occasion was memorable in that for the first time the chief counsel for 
the legislative committee appeared before a body of insurance men in 
an individual capacity. When President T. R. Fell introduced Mr. 
Hughes to the gathering, there was a prolonged outburst of cheering 
on the part of the guests in tribute to the man, who, as one of the 
speakers afterward said, had been animated only by the highest motives 
in conducting the investigation. 

The address was a most interesting one and was closely followed. 
Among other things the speaker said: 

What has been disclosed was bound some day to be disclosed, and the 
abuses that existed demanded attention and rectification. I shall not 
speak to-night of the wider influences of the investigation, of the quick- 
ening of the sense of fiduciary obligations, and of the promises that have 
been justly placed upon the important standards of business probity, 
but, looking at the life insurance business in particular, we find that 
attention has been given in a marked and proper degree as a result of 


the investigation to the interests of the policyholder, and so, funda- 
mentally, the question was presented as to the proper control of our 
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great life insurance companies. According to the law of their being, they 
are not autocratic or oligarchic; they are democratic, and nothing is of 
greater importance than that every one connected with the administra- 
tion of a mutual company should realize, first and always, his responsi- 
bility to the policyholders, who are the beneficiaries of his work. 

It has been forgetfulness of that responsibility and a sense of autoc- 
racy and of despotic power which has created the evils which it has 
been the endeavor of the legislature to end. It is not desirable that 
there should be continued agitation with regard to those who shall be 
charged with the responsibility of management; it is far from desirable 
that an opportunity should be given to any person who has simply 
selfish interests to obtain control of these vast accumulations and these 
important interests. But it is desirable that those who conduct these 
businesses should always act, being in fact as they are in theory the 
ministers of the members, the servants of the policyholders, appointed 
to carry out the just wishes of the policyholders, owing their places to 
the choice of the policyholders, and knowing no master and no motive 
but the true interests of the policyholders. 

Addresses were also made by E. J. Clark of Baltimore, the popular 
secretary of the National Association; Morgan J. O’Brien of the New 
York Supreme Court, the Rev. Donald Sage Mackay, Haley Fiske of 
the Metropolitan Life and C. Jerome Edwards. Mr. Fiske discoursed on 


‘“‘Loyalty,’”’ and his remarks met with warm approval. 





























Insurance Insurance | promi Pcaaee Insurance 
NAME oF ComPany. in Force Written septitey 2 in Force 
Dec. 31, 1904.| in 1905. | Received. | Incurred. | nec. 31, 1905. 
‘| | 
New Mexico. | $ $ $ $ $ 
Conservative L. (Cal.), 199,288 157,110 13,116 1,500 310,322 
Equitable, New York 2,397,578 355,069 70,064 17,273 2,376,037 
Germania ............ 456,731 21,000 14,458 5,000 388,831 
Missouri State ....... | 233,518 275,717 9,531 2,000 464,843 
Mutual Benefit ...... | 127,003 121,660 cc Jerr 211,422 
Mutual of New York} 5,110,490 | 1,451,283 175,441 86,750 5,844,773 
Nat’l of U. S. of A..| 100,650 21,000 Dae keene 86,550 
New York Life ...... | 4,699,868 629,916 152,711 29,116 4,908,431 
Northwestern Mut.... 700,049 85,000 pt re 699 
Pacific Mutual ...... | 40,247 32,672 1,569 3,925 67,719 
Penn Mutual ........ A nas 41,500 9 ere 41,500 
Provident Savings.... 307,969 33,916 10,608 1,000 326,885 
Reliance Life ........ | capa hd ees er ee 1,000 
Security Mut., N. Y. 28,100 55,600 PO ewsicet 63,200 
Security T. and L. 82,158 3,000 i: 55,158 
SRMEE EO oc cccesceccs 450,713 586,213 SE esdens 951,426 
TUMMOIEEE ok oe ncivs dese " ee 3,131 388 49,382 
Union Central ....... | 879,026 201,100 43,522 4,900 1,012,242 
Union Mutua! ....... 260,922 20,179 7,789 5,000 265,102 
POMS. vixicccics | 16,126,782 | 3,992,985 560,775 156,852 18,228,522 
MARYLAND. $ $ $ *$ 3 
PEAR IGE ono oss oecnes 6,666,303 423,815 270,052 108,053 6,804, 418 
Baltimore Life ....... 263,426 209,637 14,058 712 340,635 
Berkshire ............ 1,182,150 146,000 42,824 32,278 1,237,850 
Columbian National. .| 735,000 | 637,884 25,492 f 1,134,884 
Connecticut Mutual..| 2,909,899 235,005 95,896 134,024 2,899,974 
Equitable, New Y ork| 14,767,376 | 1,131,264 552,908 147,606 14,743,667 
Fidelity Mutual ..... | 1,308,394 251,000 48,490 32,776 1,454,053 
Germania .........0++ | 728,496 39,000 24,027 17,561 687,221 
Home Life of N. Y..| 893,901 166,692 36,046 31,092 977,301 
John Hancock .......| 2,026,015 823,500 89,892 10,000 2,548,263 
Manhattan ....0..0s.- | 436,269 278,970 17,181 9,000 581,619 
Maryland ........... | 3,470,688 397,248 116,000 86,284 3,590,053 
Massachusetts Mut...| 2,402,501 327/350 92,960 8,244 2,570,073 
Metropolitan ......... | 7,854,674 | 3,827,531 | +1,634,97: 84,477 9,603,020 
Michigan Mutual.. --| 782,049 204,314 27,0382 4,500 4,540 
Mutual Benefit ......| 5,119,312 866,224 172,245 133,075 5,628,695 
Mutual of New York. 19,429,072 | 2,129,994 679,486 328,311 20,072,532 
National of Vermont.| 2,233,202 566,583 99,503 | 15,987 2,516,235 
New England ........ | 4,801,349 | 621,024 188,600 | 109,548 5,118,066 
New York Life....... | 16,657,985 | 2,941, "498 712,332 235, 18,437,470 
N. American (Can.).! 56,000 | pent Biers 
Northwestern Mut...) 12,062,800 | 1,127,500 436,638 171,192 12,837,651 
Penn Mutual ........ | 3,394,776 292,500 137,531 34,273 3,592,074 
Phoenix Mutual ...... H 835,763 308,734 39,458 16,000 1,073,963 
Provident L. and T...| —_ 10,481 015 862,075 388,702 69,957 10,917,462 
Provident Savings....! 595,795 220,630 hy eee 717,340 
Prudential ...00s6000¢ | 3,929,099 | 1,329,185 161,412 32,140 4,645,888 
Reliance Life ........ 4,000 3,000 J. errr 5,000 
Security Mut., N. Y. 423,609 283,355 ci) 7 re 329,338 
Security T. and L.... 438,189 52,740 22,790 3,908 456,321 
State Mutual, Mass.. 3,886,154 475,486 141,646 36,906 4,111,125 
Sun of Canada........ 456,274 342,901 22,966 182 620,956 
TORWOIEER: ic ccc ove sors 1,889,441 277,614 62,859 22,345 2,086,566 
Union Central ....... 1,568,451 319,625 68,001 18,411 1,759,675 
Union Mutual ....... 606,507 208,547 ot ree 774,766 
United States ........ 1,164,186 132,960 36,069 16,655 1,122,874 
Washington .......... 664,718 89,600 21,988 13,825 627,208 
OMAIS. cescsteuss 137,114,338 | 22,590,985 | 6,538,079 | 1,975,987 147,545,276 
Industrial Business. | 
Baltimore Life ....... | 3,180,599 | 2,610,793 266,511 126,194 3,508,349 
ee ee 1,073,648 1,260,202 150,851 10,703 1,357,364 
Immediate Benefit...! 1,210,676 | 1,270,270 88,603 20,777 1,509,946 
John Hancock ....... | 5,506,599 | 1,510,686 180,046 47,571 5,843,875 
Metropolitan ......... | 36,616,013 | 8,277,902 |  _....... 386,594 39,205,592 
Mutual of Baltimore.! 4,174,552 | 2,277,692 235,202 101,320 4,205,458 
Prudential ........... | 14,687,619 | 4,398, 387 609,831 174,387 15,951,747 
RIS: 6.ck<scne ee | 66,449,706 | 21,605,932 | 1,531,044 867,543 71,577,331 























*Tosses paid. f Includes industrial. 
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Insurance | Insurance | premiums | Losses | Insurance 

NAME oF Company. | _ in Force Written | rian | in Force 
Dec. 31, 1904.| in 1905. | Received. | Incurred. | nec. 31, 1905. 

| 
NortH CAROLina. $ $ $ $ _$ 

FERNS, EME a ocnscecnsses 4,910,486 889,264 68,188 80,760 5,386,567 
Connecticut Mutual.. 737, 155,000 15,441 39,814 804,940 
Conserv. Mut. (N.C.) 886,500 192,500 20,937 054 634,446 
Equitable, New York. 10,390,204 | 1,233,738 350,892 111,919 10,088,986 
Fidelity Mutual ...... 2,217,604 293,9' 69,371 16,000 2,190,389 
Franklin Life ........ 82,4 272,449 14,577 4,026 354,516 
Germania ............ 557,700 127,403 20,022 2,000 472,153 
Greensboro Life .....| ss aes 1,816,500 51,792 2,500 1,549,500 
Hartford Life ........ 1,064,823 40,812 605 35,018 861,272 
Home Life of N. Y.. 485,904 47,666 16,416 3,07 423,480 
Illinois Life .......... 370,333 41,500 11,367 3,000 333,519 

John Hancock ....... 31,610 6,000 619 1,000 33, 
Life Ins. Co. of Va.. 1,223,779 435,050 45,266 28,700 1,279,834 

Manhattan occ cccsccs 406,566 70,200 12,597 6,000 409, 
Maryland ............ 410,443 225,380 21,930 13,000 563,323 
Massachusetts Mut... 739,323 a 31,762 15,221 891,721 
Metropolitan ......... 842,268 847,459 284 8,702 1,360,661 

Michigan Mutual .... 640,129 345, 26,645 6,015 845, 
Minnesota Mutual ... 4,126 6,000 RE 80. ao udus 10,126 
Mutual Benefit ...... 8,349,111 | 1,867,404 339,687 79,384 9,589,483 
Mutual of New York. 14,410,937 | 2,119,566 390,568 | 171,506 15,107,114 
National of Vermont. 375,882 569,545 25,814 | 6,000 | 738,927 

NOW BAGINE cicceccs| _ accncs 194,000 Greet | deaeus 94, 
New York Life....... 10,520,965 | 1,534,613 372,702 | 110,667 11,171,497 
Northwestern Mutual. 3,828,337 55,500 135,990 77,507 4,215,040 
Pacific Mutual ....... 670,516 397,278 33,189 3,637 890,492 
Penn Mutual ... 7,350,049 | 1,286,011 262,04 49,895 8,133,286 
Phenix Mutual 2,120,526 i 84,561 13,000 2,230,826 
Provident Savings ... 3,282,406 833,788 118,800 69,182 3,327,015 
PEUGeOBUGh .ccccceccess 4,142,845 889,399 165,784 25,500 4,428,631 
Reliance Life ........ 138,500 247,750 TAetet |. weiens 343,250 
Sec. L. & A. (N. C.) 2,924,100 | 2,745,100 179,737 30,987 5,284,100 

Security Mut., N. Y. 656,966 139,201 18,085 2,000 q 
Security T. and L.... 467,401 106,426 13,038 8,818 489,879 
South Atlantic ....... 473,750 107,607 16,885 | 5,000 477,857 
Southern L. and T... 853,000 846,750 | ee 1,591,500 
Southern Life (N. C.)| ss ees 276,500 | es 276,500 
State Lule .ccicccsscs | 1,728,991 580,416 56,884 16,000 | 1,812,627 
State Mutual, Ga.....| 85,51 30, 1,400)... 49,500 
State Mutual, Mass..| 1,148,859 237,724 42,781 | 7,759 1,276,964 
hi. ree | 1,973,919 285,165 57,958 | 5,202 2,194,519 
Union Central ....... 4,620,739 585,700 179,432 55,549 5,000,984 
Union Mutual ....... | 190,778 | 225,765 Tia 379,969 
United States ........ | 114,550 6,000 See shade 108,550 
Washington .......... | 713,954 | 197,097 26,299 10,086 779,035 
WOUGIO .oscce dads | 96,944,137 | 24,642,659 | 3,458,237 | 1,128,433 109,270,689 

| 

Industrial Business. | | . 
Life Ins. Co. of nice 8,251,083 | 2,647,946 340,942 82,470 | 9,030,847 
Metropolitan ......... 1,599,575 | 2,864,826 66,226 | 9,674 | 2,810,458 
Potala ......6000 | 9,850,658 | 5,512,772 | 407,168 | 92,144 | 11,841,305 








—QOn May 16 six shares of the Columbian National Life sold at 296. 

The Latin-American Mutual Life Insurance Company is organizing in the City 
of Mexico. 

—On May 17 Otto Kelsey, the new Superintendent of Insurance, took charge of 
the New York Department. 

—E. W. Justice of Grand Island, Neb., who represented the Mutual Life of 
New York for a number of years, has recently accepted a position with the Mid- 
west Life of Lincoln, Neb. Mr. Justice is an old life insurance man and a good 
producer. 


Casualty, Surety and Miscellaneous 


Etna Life’s Newest. 


The AStna Life has issued a new policy known as the “Life and Limb 
Accumulative Accident Policy,’’ with five per cent accumulations, pay- 
ing the principal sum for death, or for loss of two limbs or two eyes, 
and half the sum for loss of one limb and one-third for loss of one eye; 
double benefits for travel accidents, and an identification fee of not 
exceeding $100. The premium is $3 per $1000. 





Notary Bonds in Iowa. 


In Iowa, notary bonds are renewed on July 1. These bonds are for 
$500 and run for three years. The Iowa State agent of the American 
Surety is right after the business and has sent to notaries the following 
letter, accompanied by a bond, signed and sealed, and wanting only the 
signature of the principal: 


Dear Sir:—Herewith we inclose you a notarial bond duly executed 
by this company on the form prescribed by the State. You have 
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already received from the Secretary of State a blank upon which 
to make request for your reappointment as a notary This re- 
quest, with our bond approved by the clerk of your District Court, and 
draft or American Bankers Association money order for five dollars 
($5.00), should be mailed by you to the executive department in the en- 
velope inclosed to you by the Secretary of State for that purpose. Your 
new notarial commission will then be forwarded to you by the Secretary 
of State. The charge for our bond is three dollars ($3.00), which kindly 
remit to this office. This charge pays for the bond for the entire period 
of three years for which appointments are made. If you will send the 
bond, request and eight dollars ($8.00) to us, we will attend to the ap- 
pointment for you. 


Following this is printed with a rubber stamp: 


SPECIAL REDUCED RATE. 


Notary bonds one dollar for full term of three years. Send $6 with 
bond approved by clerk and application for renewal of commissions to 
us and we will pay the fee of $5 to Secretary of State. 

It is reported that the United States Fidelity and Guaranty met this 
rate, and the American Surety made a further cut to fifty cents. 





Plate Glass Clause. 


The Philadelphia Casualty now inserts the following clause in its 
plate-glass policies: 


This policy does not cover glass held together or in place by means of 
glue, metal clamps, buttons or other patent setting, unless so described 
in the schedule, nor any glass in transit, nor while being glazed, nor 
until such glazing is completed in a workmanlike manner; nor loss or 
damage caused by or happening in consequence of alterations or repairs 
to the building, or to the frames in which such glass is placed, or its 
removal therefrom. 





Annual Meeting of the United States Fidelity and Guaranty 
Company—Value of its Stock. 


On May 7 the United States Fidelity and Guaranty Company held its annual 
stockholders’ meeting, which proved to be one of unusual interest, but which re- 
sulted, as was expected, in sustaining the present management and in the unani- 
mous re-election of the old officers and board of directors, with one exception. 
Reports have been in circulation for several months to the effect that a contest 
would be made at this meeting, but, owing to the phenomenal success achieved 
by the company in the past ten years under the present management, but one 
outcome could be expected. 

The United States Fidelity and Guaranty Company began business in 1896, with 
a capital of $250,000 and no surplus or reserve paid in. To-day it has a capital 
*, $1,700,000 and $1,856,000 surplus and reserve. These figures speak for them- 
selves. 

A day or two after the meeting the interest which was defeated threw on the 
market a block of the stock, which fact has been noted by several insurance jour- 
nals. This naturally caused the stock to decline from 130 to 120. The price, 
however, was no indication of the value of the stock, as the market was evi- 
dently being manipulated by dissatisfied holders for purposes which were per- 
fectly apparent to the public. In fact, the price was allowed to decline by in- 
terests identified with the management, which had in contemplation the pur- 
chase of the block owned by the dissatisfied holders. It is now officially an- 
nounced that these interests Bove purchased the entire block of stock, and paid 
therefor $125 per share, while the stock is being quoted at considerably over the 
price named. 3 

We may state that after the purchase of this stock was consummated any bitter- 
ness or antagonism which theretofore existed has been entirely wiped out, and 
the best of feeling now prevails among all parties concerned. 





Casualty Notes. 
—The Fidelity and Casualty has begun writing fly-wheel insurance in 
Iowa. 
—The United Surety has under consideration 
tional casualty lines. 


writing several addi- 


—The Commonwealth Casualty Company of Philadelphia has been ad- 
mitted to Indiana and Ohio. 

—The Title Guaranty and Surety has appointed Edward G. Roberts 
resident manager at Pittsburg. 

—Secretary Charles I. Brooks of the Atna Indemnity is visiting the 
company’s agencies in the Northwest. 


—The United Surety has appointed J. F. Sothoron of Kansas City 
manager for that city and Western Missouri. 

—Wilson V. Otto has been appointed general agent for the United 
States Casualty at Pittsburg for health and accident lines. 

—The Automobile Owners Defense Company has been organized in 
Maine to defend automobile owners in case of suits on account of per- 
sonal or property damage. Waller, Chandler & Gray of Chicago have 
just been appointed its agents for Cook county, III. 

—The Pacific Coast Casualty, apart from the loss of some office furni- 
ture and fittings and an item of returned premiums on lines of busi- 
ness which have been burned out, and which will be offset by new busi- 
ness in other directions, has been in no manner injured by the recent 
disaster in San Francisco. Its securities were found untouched in the 
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vaults of the Union Trust Company, and as the company’s balance in 
banks is some $20,000 cash, there will be no need of any sale of securities, 
and any temporary depression in the same will not affect the company. 
The company has established a temporary office at 2324 Clay street, but 
will return to their old quarters in the Merchants Exchange as soon as 
the same are ready for occupancy, which will be some two or three 
months. One of the strongest features claimed for the Pacific Coast 
Casualty Company is that of stockholders’ unlimited liability under the 
California law. It has sometimes been said there was nothing in the 
argument, but the recent disaster has demonstrated that there is, be- 
cause local fire companies propose to meet all losses in full and continue 
business, which involves material contributions from the stockholders 
over and above the amount of capital originally invested in their paid-up 
stock. 





Surety Notes. 

—The Empire state has established an office at Washington, N. C. 

—The Peoples Surety has declared a three per cent dividend, payable 
July 1, 1906. 

—The Metropolitan Surety has appointed Conway & Howard general 
agents for Georgia. 

—The Empire State Surety has increased its capital from $500,000 to 

750,000. The new capital will be paid in at 150. 

—Chas. N. Vance of the Metropolitan Surety at Washington, D. C., has 
had North and South Carolina added to his territory. 

—Yesterday the National Surety held a special meeting of stock- 
holders to so amend the by-laws as to provide for the election of sev- 
eral additional officers. 

—William H. Berry, the new State Treasurer of Pennsylvania, has 
filed a bond for $500,000. The Pennsylvania Surety Company and the 
Harrisburg Trust Company are on the bond. 

—Last week a report was circulated that rates on plumbers’ bonds in 
Chicago had been advanced from $10 to $15. The change has not been 
made, although it has been under discussion. 





TOO LATE FOR CLASSIFICATION. 


—The Teutonia of New Orleans has levied an assessment of $50 per share, 
which will yield ample funds to meet the company’s San Francisco losses and 
leave an edequate surplus. 


—Following a conference between the Committee of Fifteen of the Eastern 
Union and the South-Eastern Tariff Association’s committee, a plan is to be 
formulated for an advance in rates in the South. 


—The Firemans Fund Insurance Corporation of San Francisco has been duly 
incorporated and licensed, and is taking over the unburned risks of the old 
Firemans Fund Insurance Company in force previous to April 18. 

—‘‘Everlastingly At It’’ is the title of a bright quarterly publication edited by 
Blair T. Scott and Robert Morris, Philadelphia representatives of the Union 
Central Life of Cincinnati. It contains much interesting and stimulating infor- 
mation. 





WANTED 


By a large Casualty Company, experienced man 
to supervise Burglary Department. Must have full 
knowledge of this class of insurance and be familiar 
with policy contracts and manner of loss settle= 
ments. State age, nationality, experience, references 
and remuneration expected. 


Address, “ S. F.,” 
Care THE SPECTATOR, 
(P. O. Box 1117), New York City. 




















MANAGER. 


Underwriter and office manager, thoroughly experienced in fire 
insurance who is capable of passing on risks throughout the 
country. Liberal salary. Call, write 


HAPGOODS, 307 Broadway, New York 
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Bankers Life Association of Des Moines. 


The following open letter issued by the Bankers Life Association of 
Des Moines clearly explains away some recent unjust criticisms of the 
association: 


“BE JUST AND FEAR NOT.” 


Office of The Bankers Life Association, 
Des Moines, Iowa, May 12, 1906. 
To Whom it May Concern: ; : 

The business of The Bankers Life Association is to provide mutual insur- 
ance for a large body of men of the best character against the loss caused 
by death, at the lowest possible cost. To do that successfully it must re- 
fuse men who could only be safely insured at a high cost, and must limit 
the risks it insures against more carefully than need be done when a 
high premium is charged. 

To this end it does not insure against suicide for the first five years, 
nor against death caused by drunkenness, or if material facts are misrep- 
resented in procuring the insurance, and limits its risks in other ways. 

Because of these limitations some deaths occur from causes which are 
not insured against upon which the claims cannot be paid. If from 
suicide in the five-year period, the payments made are returned. If 
there is a dispute as to whether death occurred from suicide or not, it 
often happens that a settlement is made based upon the probabilities. In 
such a case if the parties cannot agree as to the facts, it seems better for 
both parties to yield part of their demands, rather than to consume the 
fund in protracted, expensive, and doubtful litigation. Acting in the 
interest of both the claimant and the members of the association, it has 
seemed to the directors that such a course of action was the best that 
could be taken, and it will be pursued hereafter, as in the past, until it is 
made clear that some better way can be found. 

The experience and practice of other reputable life companies doing a 
large business does not differ from that of this association. They find it 
to be wise to settle doubtful claims rather than to litigate them in the 
courts. Those doing business on the level-premium plan are not, how- 
ever, required to report the claims compromised. If they were, a list of 
claims very similar to that which has been recently circulated concern- 
ing the Bankers Life would appear. 

It has paid over twelve millions of dollars for death losses. By taking 
its reports for a large term of years there has been found claims to the 
amount of four hundred and fifty thousand dollars which have been 
compromised. This is less than four per cent of the claims dealt with. 
The list has been printed in such a way as to lead one to think that the 
cases listed have all occurred in the year 1905. These cases have all 
been fairly dealt with. No complaint has ever reached this office from 
a claimant after settlement. They have been reported to the Insurance 
Departments of all the States in which it does business from year to 
year. Yet it is not until now that a small number of the agents of com- 
peting companies have subscribed to a fund to publish and circulate the 
lists in such a manner as to mislead those into whose hands it comes. 
Repttable men engaged in the same occupation refused to join in a pub- 
lication to which the authors were ashamed to sign their names. The 
truth is that the large amount of new business which is coming to the 
Bankers Life office so fast as to tax its capacity to the full has warmed 
into life some ancient enemies now harmless but venomous. 

The officers of the association are always anxious to pay claims in 
full. The money is always on hand for that purpose. No officer gains 
a penny when claims are refused, but takes upon himself a difficult and 
disagreeable duty when he decides that a refusal to pay should be made. 
One may be sure that he will not undertake it unless pressed into that 
position by a strong sense of duty and legal obligation. If the officers 
have erred, it has been in concessions to the beneficiary. In that de- 
partment of the business as in every other, the effort has been and will 
be to deal fairly and justly with all the interests involved and to reach 
that conclusion which will be approved by the common judgment of clear- 
headed men who are fully acquainted with the facts upon which action is 
taken. 

Many bankers and others who have been in contact with the dealings 
of the Bankers Life with claimants under its contracts, know how 
promptly and cheerfully just claims against it have been paid, and 


‘every week adds to the number who have had such an experience. 


It is now paying a million and a half a year for death claims, an 
average of about five thousand dollars for every business day of the year. 
The Iowa Insurance Department reports that it has had no complaints 
on account of claims against it. It has the confidence of its members 
(more than a hundred thousand) and has made a reputation of which 
all these men have just reason to be proud. It has gained and sustained 
this reputation in the face of unnumbered assaults against it and cannot 
now be disturbed by the latest one. 

To ‘“‘be just and fear not’’ has been our aim in the past, and shall be 
our purpose in the future. 

Very respectfully, 
EDWARD A. TEMPLE, President. 


It is well understood that the well-known and reputable life insurance 
companies rarely contest claims, such contests as do come into court 
being either clear cases of fraud or where there is some uncertainty as 
to the real beneficiary. The companies prefer a settlement of some sort 
to a legal contest where there is a doubt as to the strict legality of the 
claim, and it is certain that nearly all life insurance companies have to 
occasionally settle a claim by compromise. Such action is taken as a 
protection to the policyholders who comply with every condition of the 
contracts and is looked upon as good business practice. One of the facts 
brought out by the investigation by the State of Wisconsin was that a 
leading company had compromised claims where infractions of the policy 
conditions had been shown. EDITOR THE SPECTATOR. 
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